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FORTNIGHTLY SETTLEMENTS ° 

The suggestion has recently been made that the 
New York Stock Exchange follow the custom of the 
London Stock Exchange and adopt fortnightly, in- 
stead of daily, settlements. 

At present, stocks and bonds bought or sold, have 
to be delivered the following day, unless otherwise 
arranged. The only exception is made on Fridays, and 
stocks and bonds bought or sold on that day have to 
be delivered the following Monday, as Saturday is a 
short business day. 

If the London Stock Exchange method of settle- 
ments should be adopted here, settlements would have 
to be made only twice a month—once about the mid- 
dle, and the second time about the end of each month. 
Such an arrangement may eliminate the daily fluctua- 
tions in call money; that is, it may relieve brokers 
from the necessity of borrowing money on stocks 
bought one day to take them up the next day. Now, 
what other results would the adoption of semi- 
monthly settlements have? Would it benefit our stock 
market, or not? We are inclined to believe that such 
an innovation in the business methods of the New 
York Stock Exchange will have dangerous conse- 
quences. While speculative circles in London are us- 
ually very conservative and rarely overdo things, the 
introduction here of fortnightly settlements would 


lead to the wildest gambling. American speculators 
are usually bolder and more reckless than the Eng- 
lish. Individual speculators, as well as pools here, 
would not hesitate to indulge in enormous commit- 
ments if given two weeks’ time to take care of them. 
The speculative tendency in this country is so great 
as to make the most stringent restrictions advisable 
in the interest of the security market. It is for the 
best interests of our leading security market not to 
promote more speculation in stocks than already'‘is go- 
ing on. Settlements, as they are allowed in Léndon, 
would throw our leading home market only into dan- 
gerous convulsions and breed continuous panies in 
the security market. 





HEADING TOWARDS PROSPERITY. 

Those who are in the habit of looking at everything 
through smoky glasses have become a little nervous 
over the recent report that the amount of idle freight 
cars has, at the end of December, increased instead 
of decreased. To one accustomed to look upon such 
development from a cool and logical standpoint, there 
can be nothing discouraging in the increase of idle 
cars as the month of December has brought. At that 
time the number of idle cars was only one-half of 
what it was during the time of the gloomiest depres- 
sion in business. No sane man could have expected 
that the very minute things took a turn toward the bet- 
ter that all empty cars would be pressed into service. 
Stocks may experience sudden changes, but in business 
it is different. The wheels of industry and trade move 
slowly. It takes time to put them into motion. Before 
freight cars can be filled the freight has to be produced 
first. Business men have to get their orders, then 
they have to procure the necessary raw material to 
start with before they can begin the execution of them. 
It takes time to manufacture goods. All this is a 
slow process but it cannot be avoided. What first 
helped reducing the number of idle freight cars was 
the movement of our tremendous crops. This pro- 
ceded slowly as many grain producers were net in 
haste to throw their crops on the market, but pre- 
ferred to wait for higher prices. Then came the un- 
certainties of the Argentine crop, which retarded our 
wheat exports. At the same time however a gradual 
improvement in our industries began to take place and 
now this improvement is proceeding on healthy lines. 
In general our industries are at about 70% of normal 
and the use of idle freight cars has grown corres- 
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pondingly. The tariff agitation has put brakes on all 
hasty efforts to revive industrial activities, but this 
tariff issue begins to lose its terrors. The sentiment 
of the industrial world is that the next few weeks will 
bring full information about the extent of the coming 
changes in the tariff schedules and that the country 
will quickly adjust itself to the new order of things. 
Everybody feels that we are heading towards new 
prosperity and that there is at present nothing on the 
business horizon to mar the outlook. It may take a few 
months longer to see our industries working under full 
steam, but we will soon see this. It is better for all 
that it is so. Only a nation can fully recover from 
the effects of a furious panic that makes haste slowly. 
But we are on the way to a fyll recovery. There is 
nothing in the situation to cause any fear or to make 
people nervous about the future. 





THE CONSOLIDATED GAS EXPLOSION, 

Nothing since the time when Judge Landis fined the 
Standard Oil Co. $29,200,000 for accepting rebates 
from the Chicago & Alton has had such a terrific 
effect on the stock market as the decision of the U. S. 
Supreme Court on January 4th that the complaint of 
the Consolidated Gas Co. does not contain sufficient 
evidence to make it appear that the law of the State 
of New York in establishing an 80 cent gas price was 
a confiscatory measure. The company will have to 
furnish more explicit evidence to have its contention 
upheld. 

This in a nutshell is what the highest tribunal of 
the land has decided. It is now up to the lawyers of the 
company to act further in the matter. What had a 
stunning effect on the stock market was that specula- 
tors had expected that the decision would favor the 
company and enable it to divide among the share- 
holders the $9,000,000 which it had collected and re- 
served between 80 cents and $1.00 gas and then to re- 
instate the old 8% dividend instead the 4% it has been 
paying since 1906. 

For months the stock has been boomed until 
reached 167 on the assurance of people, who claimed 
to know how the Supreme Court would decide, that 
the decision would be in favor of the company. The 
final result shows that such claims had no foundation 
whatever and were pure inventions to hoodwink the 
market and were advanced to enable sales of the stock 
bought under par, to be made at high prices. People 
who were induced to buy the stock up to the day the 
decision was rendered, were simply misled by a clique 
of manipulators. That such deception was being per- 
petrated was plainly indicated in the Financial World 
in an article of Dec. 19, when what would follow was 
clearly foretold. The stock went down almost 42 
points within 24 hours—from 165 to 123. 

What will be done now of course is a matter of con- 
jecture. It is hardly probable that the Consolidated 
Gas Co. will let the $9,000,000 it has collected go back 
so easily to the gas consumers. It will probably ask 
the lower court to keep the money until it can show to 
the U. S. Supreme Court that the 80 cent gas law was 
a confiscatory measure and then if this request is 
granted, keep on fighting. In the meantime the stock 
manipulation can be worked over again and rumors 
about what the Court will decide will be circulated by 
the manipulators to help their plans to unload. 


THE STANDARD OIL $29,000,000 CASE. 
It Will Be Tried Over Again. 

The U. S. Supreme Court has declined to grant a 
writ of certiorari in the big Standard Oil case. The 
government not satisfied with the reversal of Judge 
Landis’ fine by the U. S. Court of Appeals asked the 
Supreme Court to revise the findings—that is, it wanted 
the Supreme Court to go over the matter and say 
whether the Court of Appeals had erred or not. This 
the Supreme Court simply refused to do. It did not 
wish to ascertain the correctness of the opinion of the 
Court of Appeals. In doing so it only followed prece- 
dents. The matter now stands where it was after the 
decision of the Court of Appeals, and nothing is left 
for the government to do but try the case over 
again; only on the lines as marked out by the Court 
of Appeals. This Court has declared that the fine 
was excessive, that not the Stanard Oil Co. of Indiana 
which was tried, but the Standard Oil Co. of New 
Jersey, the parent company has been fined, that Judge 
Landis erred in not admitting evidence regarding the 
intention of the Standard Oil Co., whether it accepted 
rebates knowingly or was in ignorance as regards the 
receipt of rebates and that Judge Landis ought to 
have made the fine per carload and not per barrel 
shipped. In that case the fine could not exceed $720,- 
ooo. On such a deduction it can be seen that even if 
the Standard Oil people should again be fined, the 
highest amount can only be $720,000. The Standard 
Oil people, will not complain about this fine. In fact, ‘t 
is claimed that they were anxious to compromise the 
$29,200,000 fine on a larger scale than $720,000. ‘The 
matter thérefore can be considered as having lost its 
virus. It was the big fine of $29,200,000 that stunned 
the security market and created the impression that 
the courts have entered on a policy of confiscation. 





THE STEEL TRUST'S COMPETITORS. 

In a letter to Speaker Cannon and by him transmitted 
to the Ways and Means Committee, John W. Gates said 
that a cut of 50 per cent. in the tariff on steel will not 
hurt the manufacturers of iron and steel a particle. It 
will be remembered that when Judge Gary, representing 
the U. S. Steel Co., was testifying before the committee 
he also said that his corporation could stand a substan- 
tial cut in the tariff without loss to it of any profits, but 
what he was concerned about was the harm such a re- 
duction would do to the independent steel companies 
which had not the facilities or were not strong enough to 
combat the keen competition a reduction in the tariff 
would create. 

Now comes Mr. Gates, one of the best posted men in 
the country on the steel business, to which he owes the 
inception of his large fortune, and who is the dominant 
factor in the Republic Iron & Steel Company, the Steel 
Trust’s largest competitor, and says that even if the 
tariff were cut in haif, none of the manufacturers would 
be hurt at all. The business would go on making as 
good profits as it did when the Government protected it 
by a high tariff wall from foreign competition. 

Mr. Gates tries to make it clearly known that the in- 
dependent steel companies are in no need of the Steel 
Trust’s kind offices to act as their guardian, and can very 
well take care of themselves without any trouble. 

If the steel industry can stand a cut of one-half in the 
duty without injury to the business, we may assume what 
enormous profits there must have been in the business 
under a high protective tariff, for if there is one person 
in the country who can speak authoritatively on the sub- 
ject, that person is Mr. Gates, who was a'steel magnate, 
while Judge Gary was still giving most of his time to 
his law practice. 
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THE BOOM IN THE HAWLEY STOCKS, 

The stocks of the railroads with which Mr. Edwin 
Hawley, who has always been a very active and daring 
stock market operator, is connected, have within the last 
two months experienced the most sensational advances. 
The Hawley stocks are considered those of the following 
railroads: Colorado & Southern, Toledo, St. Louis & 
Western, Chicago & Alton, Minneapolis & St. Louis and 
Iowa Central. The advances in the prices of these 
stocks from panic levels were as follows: 


Low. High 

Colorado & Southern Common .............e0+ eeeees 7 
Colorado & Southern Ist pref ...........se000 coneee 41 85 
Colorado & Southern 2d pref .....cccccccccccee cocece 29% 84% 
Chicago & Alton Common .. ......ccccccccccee cocece 85% 69 
CHESNIE Ae I, BOE. 66 06cns ns cnnddedestnenhs ooeees 47 76% 
T., St. Lartio & W. COMMA ..ccccccccccsccccccsecse 12 48% 
T., St. Leeuwin & W, PVOl 0000.00.02 ce cceses ced cocce 29% 73 
Mi. Ee HE.. EU I okie 5 605606 0bsee cecice 20 61% 
DE es BI IE b.06 6660 be oe is 5006080 bicdcs 59 90 
ee ea eae 9% 31% 
TowS GOMGPAE PPG 006 innccvsccctdccpecccescs cocccs 29% 58 


Since the boom in these stocks has been started the. 


Colorado & Southern has been sold to the Burlington and 
it is said that the Hawley crowd has received in the 
neighborhood of $13,000,000 cash for its controlling 
holdings—an amount which or top of the great profits 
the Hawley people are supposed to have made by their 
extensive market operations in the last few months has 
enabled them to extend their bold manipulations. In- 
spiration for participation in these stocks has been im- 
parted to the outside public by prospects of a 4 per cent. 
dividend on Alton common, a dividend whose justification 
cannot be discovered except .in the desire of the Hawley 
people to boost the stock by widely circulated rumors 
that all these Hawley railroads will be merged into one 
big system into which the Katy will be linked for a Gulf 
outlet, and this is to be followed by hitching the entire 
new system to the New York Central. The matter may 
turn out an extravagant dream, but in the meantime it 
does fine service in the market. Even if the Hawley 
people should fail in the execution of the merger plan 
attributed to them to sell their large stock holdings to 
other railroads anxious to merge the Hawley railroads 
into a new system, they expect to make big money any- 
how by unloading their stocks or a good part of them on 
the public, which has been attracted to them by their 
sensational rises—provided the dear public, which always 
bites when markets are booming, lives up to the Hawley 
expectations and takes the hook. To the cool-headed 
observer of the Hawley stock gymnastics they however 
appear too high, almost top-heavy, and it will require 
the shrewdest manipulation to uphold and to push them 
further up. But neither the condition of these railroads, 
except the Colorado & Southern, nor their immediate 
prospects justify the present prices, which appear more as 
bubbles than as good and safe business propositions. 





POSTAL SAVINGS BANK. 

The results from a poll conducted by a New York news- 
paper among bankers on the question of postal savings 
banks, indicate that there is no general enthusiasm for 
their establishment—in this circle. However, it is not 
unusual that our bankers in general should feel thus, 
since they seem to see in such an innovation strong com- 
petition from the Government for deposits. 

We are afraid that our bankers are conjuring up for 
themselves an imaginary Frankenstein. The members 
of Congress who are fathering the Postal Savings Bank 
bill, have expressly made it known that this measure was 
not intended to create competition for deposits from the 
Government, but to overcome stocking-hoarding and to 
provide people living in cross-roads towns, and similar 
out-of-the-way places, with proper banking facilities that 
now are lacking. 

Only timid people and those not having access to a 
bank will be attracted to postal savings banks; not the 
average savings bank depositor. He will not withdraw 
his money from an institution enfoying his confidence for 
the less interest the Government postal savings banks 
will allow. 

Postal savings banks, if they only accomplish half their 


object of drawing forth from stockings, cupboards, old 
books, and other primitive imaginary safe depositories, 
the hoardings of timid people estimated at over $200,- 
000,000, and circulate that money through the arteries 
of trade, will have done a great public service. Then 
the banking fraternity will be found as great advocates 
of them as they now seem to stand in opposition. 





THE HARRIMAN CURE FOR THE GOULDS. 


Will the wonderful curative power of which Mr. Har- 
riman is possessed when he is induced to touch sick rail- 
roads, be applied to every line which under the Gould 
management has been allowed to run down? 

All the world knows so far is that the magic charmer 
has saved the Wabash by relieving it of its obligation 
to take care of $8,000,000 notes of the Wheeling & Lake 
Erie, which it had guaranteed but was not in a position 
to meet. 

Whatever has been told about the power of Mr. Har- 
riman to rejuvenate the Gould properties may belong 
to the reaim of myth. ; 

The way the Gould railroads were allowed to run down 
is sufficient indication that the Goulds don’t like rail- 
roading. With Harriman it is an inborn passion. May 
be that when the darkness that hovers over the future 
of the Gould roads disappears the Goulds will be found 
nowhere and Harriman the dominant power. 

May be that Mr. Harriman does not care ror the Gould 
roads at all, with the single exception of the Western 
Pacific, and when the veil is lifted, Mr. Harriman will 
loom up as the owner of the Western Pacific. <As his 
Pacific lines are nearer to his heart than anything else, 
it stands to reason that the Western Pacific was the 
price of his saving the Goulds, and that the cure of the 
Gould troubles consisted in an amputation of the Western 
Pacific from the other Gould roads. 

In the West there is a belief that Dr. Harriman has 
amputated the Western Pacific from the rest of the 
Gould system. 





MARKET INCONGRUITIES. 
A Few Glaring Cases. 

Nothing can impress the student of market conditions 
and stock prices that it is not always the intrinsic value 
that makes prices, but the amount of floating supply of 
a stock or shrewd manipulation or the public’s interest 
or fancies. This is shown by the prices of the following 
industrial stocks, which they have had recently. 


Price. Earned in 1907. 
37 


American Hide & Leather Pref ........ 7 2.16% 
American Woolen Common ...........- 31 Deficit. 
Colorado Fuel Common ...............- 42 0.39% 
Central Leather Common ............+. 31 Deficit. 
U. 8S. Rubber Common ...........0.- 35 % 
Int. Mercantile Marine Pref.......... 25 8% 


Either the high prices of some of these stocks are 
unjustifiably inflated or the low price of International 
Mercantile Marine preferred is unjustifiably too low. That 
the latter stock, which has a good future, has not ad- 
vanced to at least 35 is probably due to a desire of hold- 
ers not to create a greater speculative interest in it until 
business picks up nicely, which is expected for the com- 
pany in 1909. 





A SMELTING ROMANCE FROM BOSTON. 

A financial newspaper of the Hub states that it has 
received from an official source the information that the 
American Smelting’s earnings during the last six months 
are at the rate of 15 per cent. on the common stock. 

Inasmuch as there has not been any noticeable im- 
provement in that time in copper consumption and silver 
has also dropped to almost the lowest price on record, on 
both of which the company depends for its earnings; this 
statement will set people to wondering how Smelting can 
earn 15 per cent. with the times for its industry very 
much out of joint. 

It may be that Smelting has an Aladdin’s lamp to rub 
whenever it wants to make unusual profits. On Wall 
Street and equally as much on State Street, Boston, the 
rumor mills have many such magical appliances. 
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THE TENNESSEE COAL & IRON DEAL. 

Answering a resolution of the Senate asking the At- 
torney-General why there had been no action against 
the United States Steel Corporation for acquiring the 
Tennessee Coal, Iron & Railroad Co., the President said 
that he was informed that unless the Steel company was 
permitted to absorb it, there would be a financial panic 
and he had informed the Attorney-General that under 
the circumstances the government would not prosecute. 

That such was the case is generally known by all fa- 
miliar with the situation prevailing in October, 1907, the 
month of the panic. The stock of the Tennessee Coal, 
Iron & Railroad Co. had all been corralled by a pool 
which had ambitions to load it upon the Steel Trust at a 
fancy figure, in which there would have been a very 
nice profit, had the plan been a success. 

But the Steel Trust exercised the prerogative of every 
good trader to buy only on its own terms. No one will 
deny it acted other than wisely when refusing to be 
tempted by an arbitrary price around 150 a share for 
control of the Tennessee Coal & Iron, for which price 
the pool held out. 

To swing its side of the deal, however, the pool in 
Tennessee Coal & Iron was forced to hypothecate the 
stock with one of the trust companies, and it was this 
unwieldy loan, not readily convertible into cash, that was 
a serious menace during the acute days of the panic. 

The action of the Steel Corporation in availing itself 
of an opportunity to strike a close bargain cannot invite 
criticism from any fair-minded person. In that respect 
it acted no different than would individuals under simi- 
lar circumstances. Business is businegs; there is no 
sentiment in it. No onethought that the Steel Trust 
was running an asylum for temporarily impoverished 
financiers; especially for a group of them who were them- 
selves bent upon holding it up. 

The President in instructing the Attorney-General to 
permit the consummation of this deal, applied a leech to 
the acute financial fever of the moment, which relieved 
the congestion and permitted a quick return to normal 
conditions. He acted wisely, for had he not cleared the 
way so that this loan could be replaced with cash, the 
panic could not have been stayed as soon as it was. 

There was no one but the Steel Corporation who had 
the cash to swing this deal; at least no one to whom the 
Tennessee Coal stock at the time was attractive enough 
to cause them to buy it at a certain price. 





LIFE INSURANCE STOCK COMPANIES. 

The effort that is being made in the New York State 
courts by a policyholder of the Washington Life Insur- 
ance Co. to prevent its absorption by the Pittsburg Life 
Insurance and Trust Co., and the withdrawal of its assets 
from the jurisdiction of the insurance laws of the State, 
will be followed with unusual interest by all who hold 
life insurance policies. In this case the interest is not 
so much in the truth or the falsity of the charges of 
fraud that the complaining policyholder has brought 
against the officers and directors of the Pittsburg Life 
Insurance and Trust Company, but in the ease with which 
they could acquire control of the Washington Life Insur- 
ance Company and cart its business and assets from one 
state to another. 

It again brings up pointedly the question whether 
there should not be some legislation which would pre- 
vent the control of life insurance companies organized 
as stock companies from falling into the hands of those 
who might be inclined to selfishly use the assets to for- 
ward their own welfare instead of conserving them for 
the benefit of the policyholders; whether there should 
not be some law that would prevent the withdrawal of the 
assets from one State to another without the consent of 
the majority of the policyholders. 

Life insurance enters too closely into our lives to per- 
mit of any loop holes through which it can be made 
the sport and catspaw of financial jugglery, and 
that this is possible with stock companies we have had 
illustrated in at least two instances within the past year. 





GOOD PROSPECTS FOR EQUIPMENT COMPANIES. 

The favor which the stocks of the equipment com- 
panies are enjoying is undoubtedly due to their ability to 
weather the panic, although no other industry has fallen 
upon such a hard year of business stagnation as have the 
equipment concerns. 

How poor their business was is shown by the fact that 
the amount of equipment actually built during the year 
shows 78,271 cars turned out by thirty-five car building 
companies, only 27 per cent. of the number built during 
the previous year, 284,188. Returns from eleven loco- 
motive builders show a total of 2,342 engines for the 
United States and Canada, as compared with 7,362 in 
1907. 

The freight cars ordered during the year include 15,- 
651 all steel cars and 19,650 with steel underframes. 
The passenger cars include 320 all steel cars and 56 with 
steel underframes. 

That the railroad equipment companies have done the 
poorest business in 1908, is considered as the best in- 
dorsement of their stocks now when the corner has been 
turned and we are heading towards renewed prosperity, 
for favored by better traffic and better money market 
conditions the railroads will have to place good orders 
not only to catch up with replacements, but also to pro- 
vide for the great activities of the good times ahead of 
them. Equipment stocks are better thought of than 
was the case when they struck poor business in 1904. 





MILD PUNISHMENT FOR DISHONEST DIRECTORS. 

A Pennsylvania judge has decided that directors are 
personally liable for dividends illegally declared. The 
same decision has been handed down in the New York 
courts in a number of instances. The creditors of a cor- 
poration and the stockholders can recover amounts il- 
legally paid in dividends, where the directors are finan- 
cially responsible. But it happens in most instances that 
the directors are irresponsible, so that their claims rep- 
resent nothing. 

What would more quickly put an end to the dishonesty 
of paying dividends not earned out of capital by un- 
scrupulous directors for the avowed purpose of selling 
stock, would be laws by which they could be tried for a 
criminal offense. 





BOND NOTES. 

—Alfred Mestre & Co., bankers, 52 Broadway, have 
just issued a circular on the first and collateral mortgage 
5 per cent. gold bonds of the Union Steel Co. A rather 
exhaustive statement of the security, earnings, sinking 
fund and summary of the Union Steel Co. is given, which 
will be appreciated by investors desirous of illuminated 
facts concerning this company and its securities. 

—aAn investment circular issued by John Moody; dealer 
in high grade investments, of 35 Nassau Street, has the 
attractive caption, ‘“‘A True Test for High-Grade Rail- 
road Bonds.’’ Mr. Moody, in a preface, give a synopsis 
of the essential points to be considered by an investor in 
selecting railroad securities. The circular contains a 
selected list of high-grade railroad securities, accom- 
panied by such information as will appeal to every in- 
telligent investor. 

—Speyer & Co. purchased $1,500,000 4 per cent. re- 
funding bonds and $3,170,000 4% per cent. general 
mortgage bonds of the Missouri, Kansas & Texas Rail- 
way. These bonds were all disposed of without any 
public offering. 

—In an eight-page circular, N. W. Halsey & Co., bank- 
ers, 49 Wall Street, present a fine list of public utility and 
railroad securities which they are offering to investors. 
The interesting and instructive statistics defining each 
bond are arranged in intelligible style and give the in- 
yvestor a comprehensive synopsis of the underlying value 
of each security. 

—By the way the bond market has started the new 
year it looks very much as if we are going to have another 
year of great activities. To many investors stocks look 
already too high, and they prefer good bonds. 
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BONDS, NOTES AND MORTGAGES 


FIRST OF THE YEAR DEMAND FOR BONDS. 


The week’s large business in bonds fulfilled the ex- 
pectations held in bond circles that the first of the year’s 
demand would be extremely large. Not only was the 
trading in bonds on the Stock Exchange brisk, but from 
all accounts the over-the-counter business established a 
new record in the total amount of sales made. 

One of the principal issues of the week was the offering 
vf $17,500,000 Denver & Rio Grande first and refunding 
5’s by William Salomon & Co., Blair & Co. and William 
A. Read & Co., who offered these bonds at 92% and in- 
terest. On account of the excellent income, the bonds 
yield at this price the issue was quickly oversubscribed. 

The bond market has not passed through such activity 
as is now prevailing for years. It is remindful of the 
big boom days which set in with McKinley’s first election. 








NEW YORK AS A FINANCIAL CENTER. 


Three foreign governments have come to New York 
within a year to float loans either in part or in entirety. 
Mexico with the aid of prominent bankers in this city 
has successfully financed her ambitious railroad and irri- 
gation schemes, Brazil has raised a part of the money 
here for her coffee loan, while only a few days ago the 
Bolivian government secured a loan for a few million 
dollars from Morgan & Co. to provide funds for an issue 
of maturing bonds and for internal improvements. 

The extension of New York’s influence as an interna- 
tional financial center bears great significance, as it 
indicates she has entered the list with London, Paris and 
Berlin for the choicest loans that foreign governments 
have to offer. London, Paris and Berlin would not com- 
mand their places of importance in the world’s money 
markets were it not for the enormous investments in 
foreign countries which have been made through their 
bankers. 

What is there to prevent New York from attaining a 
position of similar importance? It is the logical finan- 
cial center of an enormously wealthy nation, having at 
hand plenty of capital to develop the resources of all 
countries under stable forms of government which hold 
out promises of profit, and it is a natural and reasonable 
conclusion that New York bankers will lend financial 
assistance to our neighboring republics. It is such a 
transition through which New York is now passing. 





BOND NOTES. 


—Among the most attractive speculative bonds are at 
present Wisconsin Central 4’s, selling at 90; Iowa Cen- 
tral 4’s, selling around 81; Erie General Lien, selling 
around 14; International Mercantile Marine 4%%’s, sell- 
ing around 73; American Telephone & Telegraph com- 
mon 4’s, selling around 94; Japanese 4%’s, selling 
around 91. 


—Joseph Walker & Sons are offering to investors $1,- 
250,000 worth of Westchester county, New York, 4 per 
cent. sanitary sewer district coupon bonds dated Jan. 1, 
1909. 


—Lamarche & Coady, 25 Broad Street, are offering to 
investors first mortgage fifty-year 4 per cent. gold bonds 
of the Indiana Lighting Co., which supplies gas to seven- 
teen of the important smaller cities in Indiana and Ohio. 
These bonds are due August 1, 1908, but are redeemable 
at 102 and accrued interest. 


—The Manufacturers’ Commercial Co., of New York, 
is offering a list of short time 5 per cent. securities in 
the form of commercial trustee certificates issued in the 
convenient multiples of one hundred dollars, to mature 
at the purchaser’s option. This company has executed 
and met promptly nearly $40,000,000 of loans, part of 
which amount was ccrried through the panic period. 





Earning Power of Money 


Whether you accumulate surplus money from your busi- 
ness, or are dependent upon income, your funds should be so 
invested as to earn the h ghest rate of interest compatible with 
safety. In fact, all money, 475 perform its proper function, must 
be constantly employed with the utmost efficiency. 

Our organ nization is at the service of investors desiri to 
increase intelligently the earning power of their money. 
advise what, in our judgment, are safe occupations for menay. 
as well as point out hazardous flelds to be avoided. It is not now 
possible to obtain with safety from 7 to 8 per cent., but 3 
cent. can be earned in sound securities. Furthermore, w on 
earefully selected, as are the securities recommended by us 
mony 0 them are likely to appreciate in market value, so that 
still higher rates may be averaged over certain per iods. 


Write for 12 page Bond Circular No. 475. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Il.; Boston, Mass. 














WE OWN AND OFFER, SUBJECT TO SALE 


$35,000 Missouri, Kansas & Texas Extension R.R. Co. 


First Mortgage 5s 


Due November, 1944. Coupons May and November. 
Price to return 4.60 per cent. 


January Circular of Investment Bonds or Tax Exempt Guaranteed Stocks 
sent upon application. 


JOSEPH WALKER & SONS 
BANKERS 
Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 


WANTED ' 
200 Union Ferry. 
100 J. H. Dunham First Preferred. 
100 Mahoning Investment. 
100 E) Paso Electric Preferred. 
200 American Brass. 
100 Royal Baking Powder Preferred. 


FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities of Railroad and Other Co: satiepe sae oad United 
States and elsewhere. Telephones 5140 to 5153 Broad 


30 BROAD ST., NEW YORK 


Syracuse, Lake Shore 
& Northern R.R. Co. 


First Mortgage Gold 5s 
TAX EXEMPT IN NEW YORK STATE 


To Yield 5.20% for 40 years 


Price and Special Circular on application 


J. H. FERTIG 


20 BROAD STREET NEW YORK 

















National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 


Alfred Mestre & Co. 
BANKERS 


Members of the New York Stock Exchange 


BANKERS 








Dealers in Municipal, Railroad and Equipment Bonds and Short 
Time Notes. Interest Allowed on Deposits. 


We are Offering a First Mortgage Bond Guaranteed Principal and 
Interest by the Endorsement of the United States Steel Corporation. 








Send for Special Circular No. 27 
| 52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 


8AN JOAQUIN LIGHT & POWER COMPANY. 

A policy followed by the San Joaquin Light & Power 
Co. for the past five years, could be adopted by other 
public utilities to the advantage of the properties and 
the eventuai benefit of stockholders. Each year from 
1902 to 1907, part of the surplus earnings were put back 
into the property for betterment and new work, thereby 
insuring satisfactory service and enhancing the real 
value of the property. — 

The steady growth of the district served by the San 
Joaquin Light & Power Co. is evidenced in the steady 
}. ,ease of gross and net income from 1903 to 1908. 

Four counties in the San Joaquin Valley, California, 
comprise the territory in which a dozen or more towns, 
including the city of Fresno, are provided with light and 
power by this company. 

The financial position of the company since 1903 is 
shown in the following: 





Year. Gross Inc. Net Income. Interest. Profit. 

1903. ..$124,075 $82,323 $27,912 $54,411.04 
1904... 174,763 117,824 35,320 82,504.25 
1905... 206,649 143,949 36,125 107,824.39 
1906... 244,093 167,693 45,190 122,503.20 
1907... 301,752 200,931 61,728 139,203.44 
1908... 362,529 245,808 *103,400 142,408.00 


*Interest charges are here figure on bonds heretofore 
issued, and also on the present issue of $500,000. 

In addition to its present utilized resources, the com- 
pany is reported to possess valuable undeveloped water 
power rights, which will increase its revenues when fully 
developed. With continued good management, holders 
of the company’s securities should feel reasonably as- 
sured of safety and income in years to come. 





“A NEW IDEA IN FINANCING.” 

The Pepper Distilling Co.’s 8 Per Cent. Pref. Stock. 

The Metropolitan Trust & Savings Bank of Chicago, as 
trustee and the James Pepper Distilling Co., of Lexing- 
ton, Ky., by advertisements invite investors to subscribe 
to $50,v00 8 per cent. preferred stock of the Pepper 
Distilling Co. upon a novel plan of safety, by which the 
investor can, if he wishes, exchange a $10 share for 
whisky in bond, and upon payment of a 5 per cent. addi- 
tional be given the par value in a bonded warehouse re- 
ceipt. If the investor should not find it an easy job to 
dispose of his warehouse receipt, then it appears he can 
get his quota of whisky out of bond as represented by 
his warehouse receipt, and if he has a liking for that 
particular brand can proceed to fill up with it. 

In the advertisement offering the 8 per cent. preferred 
stock of the Pepper Distilling Co. no financial statement 
is given of assets or liabilities or of earnings and ex- 
penses. The offer makes the impression that this new 
idea of financing is nothing less than a scheme to get rid 
of warehouse receipts. Not a single word is mentioned 
in reference to the total capitalization of the Pepper Dis- 
tilling Co. or how large its liabilities in the invitation to 
subscribe to the stock. 

But even a full and satisfactory exhibit of the financial 
condition could not make the proposition desirable, for 
the whisky business is just passing through a critical 
period under which it is suffering badly. The business 
of the largest concern in this line, that of the Whisky 
Trust, is in a poor condition on account of the progress 
of the prohibition movement, which is playing havoc with 
the industry. The 5 per cent. mortgage bonds of the Dis- 
tillers’ Securities Co., which is the legal name of the 
Whisky Trust, are selling at about 25 per cent. discount; 
that is, a $1,000 bond can be bought for a price of be- 
tween $750 and $800. 





—President Roosevelt assumed the role of a modern 
Diogenes when he turned the searchlight of the Secret 
Service on Congress. Like Diogenes he was disappointed 
if he expected to find every member, like Caesar’s wife, 
above suspicion. 





January Bond Circular 


MAILED ON REQUEST 


This is an excellent time to purchase bonds. Analysis of 
financial conditions indicates that the trend of prices will prob- 
| continue upward for several months to come. Investors 
will find our offerings of Municipal, Railroad and Public 
Utility Bonds representative of the best values in the market. 


Inquiry invited. Ask for January Circular AG-25. 


N. W. HALSEY & CO. 


ERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San FRaNcIgCO 











American Light & Traction Co. stocks 
Tri-City Railway & Light stocks 

Central Railway Syndicate 

Denver & Northwestern Railway 5s 1932 
Omaha Water cons. 5s 1946 

Indiana Lighting Co. stocks and bonds 
Rochester Ry. & Lt. cons. 5s 1954 
Eastern Penn. Rwys. bonds and stocks 
Detroit City Gas 5s 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Broad Street 











New York 








American Meter 

Columbia Gas & Electric 
Bliss (E. W.) Com. & Pfd, 
Virginian Ry. (Tidewater) 
Western Pacific 

Worthington Pump Pfd. 
Alliance Realty 

Lackawanna Steel 

Stand. Coupler Com. & Pfd. 
New Jersey Steam boat 5s. 
Borden’s Milk Com. & Pfd. 
Richmond Light & R.R. ctfs. 
Lawyers Title Ins. & Trust 
Conn. Ry. & Light Com. & Pf. 


Am. Brake Shoe Com. 
Bklyn. Un. ‘‘L” Com. & Pfd. 
American Brass | 
Hartford Carpet Com. & Pfd. 
International Silver Secur. 
Central Ry. Syna.cate 

Am, Light & Tr. Com. & Pfd. 
Safety Car Heat. & Lighting | 
Am. Coal Products 

Federal Sugar Common 

Royal Bak. Powd. Com. & Pf. 

Plaza Op. Co. 6% Notes 
Knickerbocker Ice Pfd. 

Oil Fields of Mexico | 


Dealt In 


Inactive Securities bought, sold and quoted. Inquiries invited. 


J. K. Rice, Jr. & Co. 


33 Wall Street, New York 


Telephones 7460-7461-7462-7463-7464 Hanover. 





“Badal Bonds 


$40,000 East Rochester, N. Y., 4.10s 
Serial 1913 to 1937. Legal for New York 


20,000 Greenwood Co., S. C., 5%s 


Due 1937 


15,000 Pitman, N. J., 5s 
Serial 1912 to 1935. Legal for New Jersey 


14,000 Johnston, N. Y., 5s 
Due 1910 and 1911. 




















Legal for New York 






SPECIAL CIRCULARS SENT UPON REQUEST 


W. N. COLER & CO. 


BANKERS 
New York City, N. Y. 














43 Cedar Street 
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NEW ACCOUNTING SYSTEM FOR PUBLIC UTILITIES. 


The Public Service Commission of New York State has 
devised a system of accounting for Public Utility corpora- 
tions which will make the balance sheets and earnings re- 
ports of these enterprises clearly understandable docu- 
ments to the investors, instead of being, as most of them 
heretofore have been, a mysterious array of figures, to 
which only a magician at figures had access to the key 
that would unravel them. 

To Commissioner Maltby the public is obligated for this 
new system of accounting. It proposes to group the dif- 
ferent outlays of a public utility corporation under their 
proper headings and aims in the future to prevent jug- 
gling with the arts of bookkeeping to deceive either the 
municipality as to the net earnings of a corporation ex- 
isting on some public privilege or the investing public 
for the purpose of inflating the market price of its securi- 
ties to enable insiders to unload, or contrariwise to de- 
press the price to enable them to acquire their company’s 
securities for much below their book valuation. 

This has been an evil against which the public has had 
many causes to complain, and therefore any steps pro- 
posing their elimination will be received with apprecia- 
tion by the public. 

By the new system of accounting franchises can only 
be capitalized for what they have actually cost. Here- 
after, at least in New York State, it will be impossible for 
any public utility corporation to capitalize a franchise 
granted it by a municipality either at a nominal cost oF 
for a percentage of its net earnings, for millions of dollars 
as a basis on which to issue securities and thereby begin 
its existence on a watered foundation. 

Another strong feature about this new system of ac- 
counting is the proper listing of charges for depreciation. 
It is a well known fact that such charges in numerous 
instances have been concealed in such a manner under 
different items, that it was impossible for an investor to 
discover their whereabouts. One glaring example of how 
such charges can be successfully concealed is to be found 
in New York’s tractions companies, only brought to light 
when these companies finally drifted into the hands of 
receivers. 

After the courts took over these properties it was dis- 
covered that for years very little of the earnings went 
to maintain the property and equipment and that to en- 
tirely rehabilitate them it would be hecessary to expend 
millions for this purpose. 

The wear and tear on the property and equipment of 
public utilities is large and unless proper provision is 
made to charge enough out of its earnings to meet such 
depreciation in the physical properties, it will be neces- 
sary to capitalize them at some future time, which would 
only burden a corporation with new obligations for which 
in return it has not acquired anything of value. 

It is to avoid such contingencies that this new system 
of accounting has been formulated by the New York State 
Public Service Commissions. If they do nothing else in 
their career, this one act, if it can be generally enforced, 
will have more than justified their creation, as by it the 
investment public is assured that henceforth it will be 
able to judge whether a property is being managed in a 
constructive or. destructive manner. 





GOV. JOHNSON ADVOCATES PUBLIC UTILITY LAW. 


Governor Johnson of Minnesota in his inaugural speech 
strongly recommended to the legislators state regulation 
of public utility corporations, to include electric rail- 
ways, telephones, telegraph, power and lighting com- 
panies. 

This step he suggested as equally advisable for the 
public good end protection of the interests of the stock- 
holders. 

The Governor’s attention to the need and advantage 
of such legislation must have been aroused from the good 
it hes done in the State of Wisconsin, where State con- 


trol has not only tended to establish a more harmonious 
feeling between the public and public utility corporations, 
but also created a high degree of confidence among in- 
vestors toward this class of securities. 

The Public Service Commission of New York is also 
doing a similar good work in this direction. 





ELECTRIC LIGHT AND TRACTION EARNINGS. 

The following reports of the various Public Utilities 
for the twelve months ending October 31 indicate the 
general development of this class of securities, and the 
increase in each respective company in gross and net 
earnings for the year should be especially encouraging 
for investors as part of the fiscal year include the panic 
period, and the decrease in values considering the de- 
pression was comparatively slight. 


GALVESTON-HOUSTON ELECTRIC CO. AND SUBSIDIARY 
COMPANIES 
REPORT FOR 12 MONTHS ENDING 
Oct. 31, 1908. Oct. 31,1907. Increase. 








Gross earnings.......... $1, 064, 410. 2 $1,087,765.16 $26,645.82 
Operating expenses... '619,700.3 606,363.35 13,336.97 
Net earnings .......... $444,710.66 $431,401.81 $13, 85 
Int. charges & taxes... 210,271.95 189,413.62 30 Ro8 33 
is 5s «dase te $234,438.71 $241,988.19 $7,549.48 
Bond sinking fund...... 31,488.75 32,010.00 521.25 





DMG i dks icididudcien $202,949.96 $209,978.19 $7,028.23 
THE SEATTLE ELECTRIC CO., SEATTLE, WASH. 


REPORT veg Py MONTHS ENDING 
1, 1908. Oct. 31, 1907. ‘Increase. 











Gross earnings ......... ry “Bs: 076.02 $3,994,083.82 992.20 
Operating expenses..... 2,632,131.53 2,826,445.52 305,686.01 
Net earnings .......... $1,820,944,49 $1,667,638.30 $153,306.19 
Int. charges & taxes... 974,380,05 787,921.15 '186,458.90 
I Ri 665 hdi cdc vce $846,564.44 $879,717.15 a 152.71 
Bond sinking fund...... 92,810.07 87,545.14 5,264.93 
NR i caes ia taeoae ap pe — oy Ng *$38,417.64 
Cc tructi har durin mon ending ° 

Oe or eee $1,576,449.01 


, 





*Decrease. 


HOUGHTON COUNTY TRACTION CO., HOUGHTON, MICH. 
REPORT FOR 12 MONTHS ENDING 
Oct. 31, 1908. Oct. 31, 1907. Tpcresse., 








Gross earnings ........ $258,708.40 $248,881.02 $9,827. 

Operating expenses.... 146,598.55 145,818,34 780.21 
Net earnings .......... $112,109.85 $103,062.68 $9,047.17 
Int. charges & taxes... 57,598,11 56,409.23 1,188.88 
Da ae eee $54,511.74 $46,653.45 $7,858.29 


EDISON ELECTRIC ILLUMINATING CO. OF BROCKTON, 
BROCKTON, MASS. 
REPORT FOR 12 MONTHS ENDING 
Oct. 31, . art ey coat. ae 
Gross earnings ........ $212,661.35 ,205. 
Operating expenses.... 115,094.61 108,692.02 6,402.59 


Net earnings........... $97,566.74 $84,764.28 $12,802.46 
Int. charges & taxes... 25,505.75 14,509.42 10,996.33 











I is icncisecbanks $72,060.99 $70,254.86 $1,806.13 
Coupon note sink’g fund 5,000.00 GSGQ80 = swees 
IIR cisaesotscadias $67,060.99 $65,254.86 $1,806.13 





6%, Fifty Year Bond 


We offer the unsold balance, $50,000, 
of an issue of $1,000,000 bonds, at a 
price to 


Yield Nearly 6% 


These bonds are followed by $3,500,000 
preferred stock paying 6% dividends. 


Send for Circular U746 


ISIDORE NEWMAN & SON 


BANKERS 


7 





No. 25 Broad Street, New York City 
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A GREAT MONEY-MAKING SCHEME. 

High finance which has recently become interested in 
Brazilian coffee bonds has found out that a great deal 
of money may be made by taking advantage of the Bra- 
zilian coffee situation. There is enormous coffee accu- 
mulation in Brazil, due to better crops than were ex- 
pected and to the valorization scheme under which the 
planters tried to keep up coffee prices and failed. There 
has been concocted in New York a scheme to make 
money out of the coffee situation, if an import tax on 
this commodity could be secured. This plan is de- 
scribed by a financial reporter as follows: 

A movement is really under way to put a tax of five cents 
a pound on coffee imports. The plea is made that this will 
bring $45,000,000 of revenue to the treasury and encourage 
business with South America. As a matter of fact, the tariff 
on coffee is proposed in order to help sell the 7,000,000 bags 
of coffee that are put up as collateral for the issue of bonds 
recently made by the Brazilian government. 

If a tariff were imposed, as suggested, the bankers inter- 
ested in this bond issue would hire ships and rush enough cof- 
fee into New York harbor to supply the United States for two 
years. It would come in ahead of the tax, and a wall of five 
sents would bar out competition until it was all liquidated and 
the bonds retired. It is a beautiful scheme and suggests the 
idea that the bankers who devised it have been drinking some- 
thing besides coffee. 


This scheme certainly looks nice and practical on 
paper. There are evidently millions in it, if Congress 
could only be induced to co-operate. It is, however, 
very questionable whether Congress will attempt to do it. 





BROOKLYN RAPID TRANSIT. 

The advance in this stock as well as that in all other 
New York tractions, is attributed to the impression that 
the solution of the New York traction problem will result 
in a consolidation of all local companies. Should such 
a consolidation appear to the promoters of the plan im- 
practicable, these stocks which are inflated far above 
their value, are liable to experience a good set back. 





AMERICAN RADIATOR TO INCREASE DIVIDEND. 
The consistent advance in the price of the stock of the 
American Radiator Co. since the Financial World first 
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First Mortgage Bonds 


upon property estimated to be 
worth five times bond issue. 


. Net Earnings 


Ten times bond interest for 
year ending January 31, 1908. 


Yielding Over 53% 


We own and offer First Mortgage 5 per cent. 
Gold Bonds possessing the above unusually 
attractive investment features and issued by 


Union Bag and Paper Company 
Interest payable Jan. Ist and July Ist. 


Principal payable July ; 
Listed on Rew York Stock Exchange. 


Price 92% and interest Yield over 5%% 


Further particulars will be furnished upon request. 


Malcom & Coombe 


Members New York Stock Exchange 
100 BROADWAY 








NEW YORK 








LIST OF HIGH GRADE 
STOCKS AND BONDS 


NETTING INVESTORS FROM 


43° to 73° ) 
PER ANNUM 
MAILED ON REQUEST 


This list represents only the best class of securities which have 
paid dividends regularly during good times and bad. 


We and sell securities for cash only. 
0 margin accounts accepted. 


WILLIAMSON & SQUIRE 


Members of the New York Stock Excha 
25 BROAD ST. “NEW YORK 








called attention to it, is now explained by the news from H ITE & CO We offer $50,000 Wisconsin Cen- 
the West that the directors at their meeting in February © Sal, Caperter & Datath Division 


1st mtg. 4’s, due 1986, at pricet 
will put the dividend on an 8 per cent. basis. Bankers " 


yield 5 per cent. income. 





The ability of the company to increase its dividend so 25 Pine St., New York Ph description sent on re- 


shortly after emerging from a year of poor business in 
all other lines will create even greater confidence in its 
stocks than it formerly enjoyed. 

The American Radiator Co. is a striking example of 
what can be accomplished with a company having a small 
capitalization and a capable managment. 





NATIONAL BISCUIT TOUCHES PAR. 

This stock, owing to the manipulation which has been 
going on in it for weeks, has finally been marked up to 
par—the highest price it has ever recorded. Good busi- 
ness and the prospects of placing the stock on a 7 per 
cent. dividend are claimed to be the reason of the ad- 
vance in the price. As very little of the stock is in the 
hands of the public, it is easy for the insiders to mark 
the price up. Their scheme is evidently to create a mar- 
ket and to unload on the public. The recent manifest 
manipulation was only a campaign for distribution. In 
former years good earnings have been figured out at the 
cost of neglecting depreciation charges. 





MERCANTILE MARINE HOLDS WELL. 

These stocks as well as the 4% per cent. bonds have 
shown great resistance power in the days of the slump. 
Every turn to the better has immediately brought better 
prices for these securities. For Marine preferred espe- 
cially, quite higher prices are predicted by those sup- 
posed to be well posted on the condition and outlook of 
this Morgan property. 





PUBLIC UTILITY BONDS. 

The Consolidated Gas, Electric Light & Power Co. of 
Baltimore has sold all of its $2,475,000 4% per cent. 
general mortgage bonds held in its treasury, to E. H. Rol- 
lins & Sons, of Boston, and Drexel & Co., of Philadel- 
phia. 








A Safe Investment for 
Your January Funds 


OUR dividend earnings for the past few 
months should yield you 6 per cent. interest 
for the new year. A-R-E 6 per cent. Gold 

Bonds offer you an opportunity to participate in 
the safest and most profitable business in the 
world—the purchase and improvement of New 
York City real estate along the line of the city’s 
greatest growth. 

By investing in A-R-E 6 per cent. Gold Bonds 
you secure the three essentials of an ideal invest- 
ment: 

ABSOLUTE SECURITY LIBERAL RETURN 
CASH AVAILABILITY - 

These Bonds are secured by the entire Assets of the Ameri- 
can Real Estate Company—over $11,000,000.00. For 21 
years this Company has paid 6 per cent. interest—has re- 


turned nearly $4,000,000.00 in interest and principal to 
thousands of investors. Issued in two forms: 


6% Coupon Bonds 6% Accumulative Bonds 


For those who wish io invest $100 For those who wie 6 save $25 or 

or more. FOR INCOME more a year. R INCOME 

SAVING, purchasable by instal- 

EARNING, paying interest ment payments carrying liberal 
semiannually by coupons. surrender privileges. 

Write today for literature giving complete information, including 

map of New York City showing location of the Company's properties. 


American Real Estate Compan 


Founded 1888 Assets over $11, Coo 
Capital and Surplus over $1,600,000 
527 Fifth Ave. 


518 Night and Day Bank Bldg. New York 
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THE NEW SMELTING COMPANY. 

It is claimed by the promoters of the International 
Smelting & Refining Company, which has been capitalized 
with $50,000,000, of which $25,000,000 has already been 
issued, that this issue has been over-subscribed several 
times by capitalists, but that none of the stock will be 
offered just now to the public at large. This is probably 
only a bluff. The present demoralized condition of the 
smelting business can hardly be an encouragement for 
investors to subscribe to new smelting stock. It is well 
known that the present Smelting Trust is doing a poor 
business and this is certainly no inducement for capital- 
ists to jump into a new venture or to tie up large sums 
in a venture the realization of which will require at 
least eighteen months. It is also well known that the 
promoters of the new company are of a type that do not 
take to the exact truth and have never refrained from 
grossly exaggerating when they find that they cannot 
achieve their purpose by adhering to the facts. That no 
stock will be offered to the public is quite natural. The 
promoters know it too well that the public, especially 
that part of it which is trying to keep posted on the metal 
market conditions, will not “bite.” 





A JOLLY CHARTER. 

The International Smelting & Refining Co., the new 
company with which it is intended by a crowd of copper 
men, who have proved themselves masters in working 
the public, to wipe the Guggenheims from the map, has a 
charter like the one of Bay State Gas. Under it the com- 
pany can do almost anything it wants: mining, smelting, 
railroading and running blind pools. Whenever they 
want to mortgage the property they can do it without 
consent of the shareholders. Now T. W. Lawson cannot 
claim that he is the only owner of a scheme that plays 
the dear public both coming and going. 





THE BOND CATECHISM—Continued. 
By Marc M. Reynolds, 
What Are Railroad Bonds? 

Railroad bonds are the most popular form of American 
investments offering a large element of safety, and suffi- 
cient speculative possibilities to make them attractive to 
investors who purchase securities both to secure the divi- 
dends and the probable increase in market values. They 
are divided into several classes, each having a different 
grade of value for the investor. During approximately 
three-fourths of a century railroad securities have en- 
joyed the confidence of and have been purchased by Euro- 
pean investors, and the soundness of our great railroads 
have made their bonds desirable investments. 

What is the Difference Between Bonds and Stocks? 

The stock or stocks of a railroad are the real capital of 
the company and constitute its ownership, conveying all 
the voting power, management and net earnings of the 
company. A railroad’s real bonds are its mortgaged obli- 
gations placed by those having the controlling interest of 
its stocks. 

Why is the Word Bond Used? 

The real meaning of the word bond, as originally ap- 
plied to railroads, is a part of a mortgage. As stock is 
divided into shares so mortgages are separated into bonds 
or parts in the form of certificates to enable underwriters, 
or the makers of the mortgage to sell these mortgage 
certificates to different persons desirous of securing inter- 
est earning securities of moderate amounts 

What are the Denominations of Bonds? 

Most bonds are divided into denominations of $1,000 
each, though occasionally some are issued in $500 certifi- 
cates, and a few in denominations of $300 and $200, 
though no high-class railroads issue small denominations. 

What is the Best Form of a Railroad Bond? 

If the security be ample, the best and safest form of a 
bond is a first mortgage bond. 

What Affects the Value of a First Mortgage Bond? 

The cash or convertible value of the railroad property 
on which the mortgage is issued. The mere classification 
as a first mortgage bond does not necessarily mean value 
and safety. 
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WESTERN PACIFIC RAILROAD CO. 


° Secured on 927 miles of road and on valuable 
First Mtg. 5s terminals. Principal and interest GUARANTEED 
Due 1933 


by Denver & Rio Grande. Sinking fund of $50,000 
. a year provided. 
To net 5.40% afew years. Send for circular No. 77. 


JUDSON G. WALL, 10 Wall St., N. Y. 
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FIRST NATIONAL BANK, BILLINGS, MONTANA 
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—wWhen the output of free bull tips is the biggest, then 
the danger for the outsider is the greatest, for some- 
body is scheming how to load him up with stocks at high 
prices. 
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POSTAGE POSITIVELY MUST BE ENCLOSED 

















WHAT OF THE OTHER KINGS? 
There Are Plenty of Them. 

In reviewing the case of Cardenio F. King, the Boston 
promoter, who, in the role of an apostle of honest finance 
for years has mulcted and deceived weak-minded inves- 
tors, the Boston State’s Attorney before the jury branded 
the prisoner as ‘‘an egotist who exploited his honesty in 
the public press to ensnare the unwary,” “a hypocrite of 
the most despicable character,” ‘‘a man who has posed as 
saviour of the weaker minds from the rabid man of 
finance.’”” He declared King’s offer to give his creditors 
whose money he had stolen, stock of the C. F. King Co. 
at $5 a share as a device to thwart justice. “The wonder 
of it,’ he added, “the pity of it and the tragedy of it is 
that King has found people fools enough to accept it.” 
And the jury showed their appreciation by finding King 
guilty on 27 charges of larceny. 

As late as in December, 1906, newspapers which are 
usually considered as respectable, published full pages 
of glorification of this fraud from the pen of a promi- 
nent magazine writer. In those effusions King was pic- 
tured as the only honest financier, whose ambition it was 
to save small investors from the greed of the savings 
banks, which pay only 3 per cent. or 4 per cent., while 
King was giving them 8 per cent. This high interest was 
only a pretext of King to lure investors to their ruin. 
During all the time King paraded in advertisements and 
write-ups as the benefactor of the people, the Financial 
World described him as a dangerous cheat, and in re- 
turn was threatened by him with lawsuits and its editor 
with corporeal harm. 

That the watchdogs of the purity of our mail service 
against its use for fraudulent schemes have let this man 
remain undisturbed all the time he was defrauding and 
deceiving the public, and that it took King’s flight from 
the country to open the eyes of the authorities, cast no 
credit on the effectiveness of the secret service of the 
Postoffice Department in the territory in which King 
worked his numerous confidence games. That the Hast 
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is still overrun with men of the character of King, and 
are allowed to ply their nefarious vocations unmolested 
by the postoffice detectives, is a shame. If the secret 
service men of the Postoffice Department in the Hast 
don’t understand the game, men who do understand it 
ought to be entrusted with the task of suppressing the 
swindles. If the postal service force in the East is not 
large enough to spare men to assist in executing the 
laws against the fraudulent use of the mails, they ought 
to be reinforced. Why can the East not have the same 
good and effective postal service as the West, where a few 
intelligent, honest and virile postoffice inspectors have 
within a short time driven hundreds of swindlers out of 
business and landed a good number of them in the peni- 
tentiary? Why is it that Chicago’s get-rich-quick men 
who have been identified with atrocious promotion frauds 
can come East and continue their operations, when they 
find Chicago a dangerous place to operate from? Why 
was it possible to suppress the financial bunco game and 
the bucket shops in Chicago and Cincinnati, and why can- 
not similar quick and effective work be done by the east- 
ern postoffice inspectors? 

The East is full of Kings of the kind, whom the state 
authorities and not the postal inspectors of Boston have 
just started on the road to the penitentiary. These 
frauds continue unmolested to carry on their nefarious 
schemes of making fools rich by relieving them of their 
savings. They continue by lies and promises of the im- 
possible to sell worthless stocks in large quantities. They 
openly advertise the worthless stuff to be “as good as 
government bonds” and as “securities in which most 
sacred trust funds may safely be invested.’’ The fact that 
such things are possible, that hundreds of weak-minded 
investors, the class of people that the national law givers 
tried to protect by enacting the statutes against misuse 
of the mails, are daily robbed of their earnings; many 
of them of the savings of a lifetime, certainly reflects no 
credit on the efficiency of our postal service, so far as ful- 
filling its duty to suppress frauds. 





COLORADO FUEL & IRON. 


The incongruity in values was never better emphasized 
than in the high price established for the stock of the 
Colorado Fuel & Iron Co. The company even in its 
best years never earned enough for its stock to raise 
any tangible hopes of a dividend, and yet a few months 
after a disastrous year it has been marked up by the pool 
operating in it within eight points of Steel common, pay- 
ing 2 per cent. on par, or nearly 4 per cent. upon the pre- 
vailing quotation on all sorts of cock and bull stories. 

If Colorado Fuel & Iron is worth 45 or thereabouts, 
then Steel common is worth even more than the estimate 
made by the well-known authority on steel, Frank Mun- 
sey, the magazine publisher, whose estimate made even 
Judge Gary smile, when his attention was called to it. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Jan. 8, the 
time of going to press. 


UNSETTLING INFLUENCES. 

Wall Street has opened the new year with an earth- 
quake of its own. It came from the Consolidated Gas 
Co. Speculators were given positive assurances that the 
80-cent gas litigation would be decided in favor of the 
company and induced to load up with the stock at high 
prices. The decision of the U. 8. Supreme Court, which 
is fully commented on in another page of this issve, was 
just the opposite of what was expected, and caused a 
terrific slump which brought the stock down from 165 to 
123—a drop which naturally could not fail to demoralize 
the entire market and smash prices. The reaction in all 
other stocks was not very severe and can be considered 
as a sign of strength. But the affair was sufficient to 
chill bullish sentiment and cause many holders of stocks 
to liquidate. Another influence detrimental to prices 
was the election of Mr. Brown as president of the New 
York Central. Mr. Brown is an excellent man and un- 
doubtedly in his new position will be able to greatly im- 
prove the management of that important railroad, but 
speculative circles had bulled the stock far above its 
merit in the expectation that Mr. Harriman would be- 
come the leading influence in the management. Rumor 
even had it that the Union Pacific, which already owns 
$14,000,000 of New York Central stock, would secure 
the New York Central upon a guarantee of a fixed divi- 
dend. As the directors’ meeting of the New York Cen- 
tral brought forth nothing else but the announcement of 
Mr. Brown’s election as president, Wall Street, which had 
become quite sensitive, had anticipated Mr. Brown’s elec- 
tion, so this offered no further bull argument and New 
York Central stock experienced a sharp drop, which fur- 
ther helped to demoralize the market and to increase the 
desire of many to take profits, especially those who had 
bought stocks cheap months ago. 

NO DANGERS AHEAD. 

At this juncture no serious danger can be seen ahead. 
Money, which is one of the chief governing influences, is 
still cheap. Industrial improvement is going on. The 
iron and steel trades are doing better than at any time in 
the last twelve months, railroad earnings are constantly 
increasing and even the copper industry begins to show 
some signs of betterment. The bond market remains 
active and the investing world is buying old and new 
bonds in enormous quantities. All this does not spell 
disaster or justify a change from an optimistic to a pessi- 
mistic view of the immediate future. Everybody knows 
that the country’s business is progressing towards the 
normal and there is nothing in sight to cause a set-back. 
Even the tariff-reform agitation begins to lose its influ- 
ence as the business world feels that it will lead to favor- 
able results. 


A GOOD SHORT INTEREST CREATED. 

The events which depressed the security market at the 
beginning of the week have undoubtedly helped to create 
an enormous short interest, which must result in turning 
the market upwards. People who have sold stocks short, 
are always the best buyers. They have to buy back what 
they have sold, and once scared, usually bid prices up on 
themselves. The recent reaction in prices was caused as 
much by many short sales as by real liquidation, and this 
condition always leads to good recoveries. When shorts 
begin to buy in their stocks, there are always many pro- 
fessional traders anxious to take advantage of it and by 
extensive purchases contribute their share to the uplifting 
of prices. What results a good short interest produces 
was shown by the good advance in the stock of the Ameri- 


can Smelting & Refining Co. at the same time that other 
stocks were dropping, The strength of Anaconda and 
Amalgamated Copper was attributable also to the anxiety 
of the bears to get back what they had sold in expecta- 
tion of a fall of prices in copper stocks, reflecting the un- 
satisfactory condition of the copper industry; a good re- 
covery in which would hardly justify the present prices of 
these stocks. Another element of danger to the bears is 
the scant supply of stock. There is not much floating 
stock in the market, for the public in the last six months 
has absorbed a great deal of the former large floating 
supply. 
THE HILL STOCKS STRONG. 

During all the time the market was weak and reaction- 
ary, the Hill stocks exhibited an impressive strength, 
which may cause speculative circles to take these very 
stocks in hand to lead a new bull movement. The Hill 
stocks (Great Northern and Northern Pacific) are still 
selling lower than stocks of equal character and there is 
therefore occasion to advance them. 

The Consolidated Gas affair will soon wear off. The 
company even with 80-cent gas can pay 6 per cent. and 
ere long will probably do it. The New York Central in- 
cident will give room to new speculations about the ex- 
tent of Harriman’s influence in that railroad. The Harri- 
man market following itself has in the last two weeks not 
done much to push up Union Pacific and Southern Pacific. 
They have confined themselves to protecting the stocks, 
when bear attacks made them appear weak. But there 
can be hardly any doubt that Mr. Harriman has big plans 
in mind and will come forth with them in a short time. 
The conditions are favorable to the execution of these 
schemes to reorganize the railroad map, and he ig not the 
man to let such a favorable opportunity slip by. 

SITUATION ON FRIDAY. 

After the sharp rebound of prices on Thursday, mostly 
due to covering of an extended short interest, the mar- 
ket’s irregularity was not an unusual phenomena. A 
further weakening influence was the resumption of gold 
exports. The manipulation in the cheaper specialties was 
also a feature of to-day’s market. 


THE RAILROADS 


BALTIMORE & OHIO. 

It has been figured out that this railroad will in the 
first six months of the current fiscal year, not only earn 
the full amount of the semi-annual dividend of 3 per 
cent., but in addition about twice the sum necessary to 
put back into the surplus over $1,300,000 taken out of 
it to meet the last semi-annual dividend; the full amount 
of which has not been earned. Traversing as it does a 
pre-eminently industrial territory, satisfactory improve- 
ment during the second half of the fiscal year promises 
to bring the 6 per cent. dividend. On this outlook good 
buying of the stock and still higher prices are expected. 

CHICAGO & ALTON. 

It is impossible to see any justification for the high 
price to which the common stock has been marked up. 
The gross operating revenues in the first five months of 
this fiscal year were only $15,000 above those of the 
same period of 1907. The net operating income, it is 
true, has increased about $600,000, but most of this 
amount has been secured by lessened appropria- 
tions for maintenance. It seems that the divi- 
dend will be increased from 1 per cent. to 4 per cent, as 
the Hawley pool will try to unload the stock, which a 
year ago sold under 9, at a good profit, and an increased 
dividend is a very helpful thing for such purposes. Divi- 
dend action was expected January 6, but failed to be 
taken, in consequence of which the common stock 
dropped from 68% to 64. The Hawley people may have 
decided not to act on the dividend on a stormy market 
day, when prices melted away. They probably prefer to 
do it on a day when they can put up the stock and cash 
in enormous profits. No sane investor will think of 
touching the stock at its present unduly inflated price. 
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CHICAGO GREAT WESTERN. 
To a Western railroad man, said to be familiar with 
the affairs and prospects of the Chicago Great Western, 
the following statement is attributed: 


I expect still to see Great Western turned over to Canadian 
Pacific, and in some such way as this: Assessments on the A, 
the B and the common stocks, most of which will not be paid; 
a public sale with an upset price of say $50,000 ; purchase 
by debenture stockholders, and delivery to Canadian Pacific for 
the amount of the purchase, and finally a bond issue of an equal 


amount. 

It would not seem much of a bargain to Canadian Pacific-Soo 
Line people at $50,000,000, or a little less than $60,000 a mile, 
even though Mr. Stickney did succeed in capitalizing it for twice 
as much, but the railroad map is changing rapidly these days 
and there are many considerations in this calculation. 

Whatever happens, I see little hope for A and B stockholders 
and none for the common stock, which was issued at sacrifice- 
sale prices of necessity. The debenture stock would be worth 
par if it received the 4 per cent. dividend to which it is entitled 
aod which are more than earned. There is $27,000,000 deben- 
ture stock outstanding, $10,000,000 notes to be taken up and 
$10,000,000 more for reorganization and rehabilitation expenses. 


On the heel of the above statement comes now the fol- 
lowing report: 

“We understand that an assessment will be levied 
against all classes of stock and on the common and pre- 
ferred ‘B’ shares it is likely to be as much as $10 per 
share. In addition to this the common and preferred 
‘B’ will be heavily scaled down through exchange for a 
new stock. It may be considered that the common and 
preferred ‘B’ will be combined and then cut in two. 
That is about how it will work out. The reorganization 
plan will shortly be brought out. In the meantime large 
holders of the stock, knowing what is in prospect, have 
been selling.’’ 


COLORADO & SOUTHERN. 

The preferred issues have recorded quite a substantial 
advance. The first preferred went up to 85 and the sec- 
ond to 83. This on the belief that the Burlington will 
retire these stocks by a bond issue. 


ERIE. 

It is strange that the Erie stock can sell at high prices 
in face of a decrease of about $1,750,000 in gross earn- 
ings in the first five months of the current fiscal year 
and an increase in net of about $900,000 brought about 
by starving a property that has never been in fine condi- 
tion and needs careful nourishing by good appropriations 
for maintenance (the common stock has sold within 15 
points of the highest price, which prevailed at the time 
when dividends on the two preferred stock issues were 
earned and paid). This shows the recklessness of specu- 
lators in certain stocks, but it also is evident that such 
speculative excesses must sooner or later meet with un- 
fortunate results. It will take millions of dollars and 
years of wise management to revive the Erie sufficiently 
to make a profitable property out of it. At present there 
is no intrinsic value in the common stock, hardly any 
even in the second preferred stock. 


LOUISVILLE & NASHVILLE. 

For the first five months of the current fiscal year this 
railroad shows an increase of $1,354,000 in net. This 
reveals again the great recuperative power of this rail- 
road and justifies the belief that among the railroads 
that were forced to reduce dividends it will be one of 
the first to restore the old dividend of 6 per cent. Sub- 
stantial buying by good people is constantly going on in 
this stock. 

MISSOURI, KANSAS & TEXAS. 

The net earnings of the first five months of this fiscal 
year show a decrease of over $700,000. By this can be 
seen that it is not the earnings that has made the present 
high price of the common stock, but buying for control 
by somebody or buying by some persons who think they 
will be able to sell at a good price to a railroad anxious 
to secure control. 


MISSOURI PACIFIC. 

The esteem which the Goulds as railroad men enjoy is 
evidenced by the rise in this stock whenever the rumor 
becomes busy that the property will change hands and 
new men get at the helm. The world seems to think 
that the Missouri Pacific ex-Gould will become a good 
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DIVIDEND NOTICE 





American Telephone & Telegraph Company 
A Dividend of Two Dollars per share will be paid on Friday, anuary 

15, 1909, to stockholders of record at the close of business on Thursday, 

December 31, 1908. WM. R. DRIVER, Treasurer. 





and profitable property. For the present it is, however, 
well not to expect much higher prices for the stock, as 
the Goulds are not yet out of the property. 


PENNSYLVANIA. 

Finally a good sized speculative interest has set in in 
this long neglected stock. The appreciation that the 
company has the worst year behind it and that from now 
on @ good improvement in its territory, which is almost 
entirely of an industrial character will set in, is un- 
doubtedly back of the renewed interest in this stock. 
With the reassurance that the 6 per cent. dividend is 
safe, the stock around 133 has evidently sold too cheap 
when compared with prices other less valuable and reli- 
able dividend paying stocks command. 


READING. 
The speculative character of Reading, the price of 
which is higher than that of any 6 per cent. railroad 
stock, is clearly demonstrated by the fact that the stock’s 
prives moves independent of the heavy decrease in the 
company’s earnings and the highly unsatisfactory condi- 
tion of the coal trade, caused by the mild winter season. 
For years the consumption of coal has not been as poor as 
it is at present. Any intelligent man must see that sooner 
or later the fictitious price of Reading must collapse, and 
when it comes to that the entire market will suffer. 
ST. PAUL. 
A surprisingly cheerful report comes from this road. 
For November it shows increases both in gross and net. 
They were not big, but at least indicate how the wind 
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plows. The inside buying in St. Paul which has been 
going on for weeks, points to accumulation by wealthy 
people who have implicit confidence in the future of the 
railroad and in corresponding higher prices of the stock. 


UNION PACIFIC. 


The present fiscal year promises to be a record breaker 
in the history of the phenomenal growth of the Union 
Pacific. At the present rate of increase, the net earn- 
ings May amount to over 20 per cent. Compared with 
Chicago & Northwestern, which pays only 7 per cent. and 
sold at 185% recently, or Delaware & Hudson, which 
pays 9 per cent. and sells almost as high as Union 
Pacific, the latter is selling cheap. 


WABASH. 

The announcement of the Delaware & Lackawanna 
that it will run trains to Chicago over the Wabash is 
taken as an indication of a closer relation between these 
two roads. If it should turn out that the Lackawanna 
will get control of the Wabash, then there is a good fu- 
ture in store for the latter’s security holders. This pos- 
sibility is at the basis of the activity and strength in the 
Wabash issues. 


THE INDUSTRIALS 





AMERICAN AGRICULTURAL CHEMICAL. 

The satisfactory business of this company, which in 
1908 has done as good a business as in 1907 and has 
earned 6 per cent. on the common stock, is causing spec- 
ulative investors who are well posted on the condition of 
this industry and are interested in it, to pick up the 
common stock. There may be no dividend in 1909, but 
another good year, so it is thought, ought to strengthen 
the company so as to enable it to place the common stock 
on a 4 per cent. dividend in 1910. 


U. S. STEEL. 

What makes Steel common strong is undoubtedly the 
improvement in the steel industry which has set in with 
the beginning of the new year. In face of the uncer- 
tainty of the extent to which tariff revision will affect the 
steel industry, no good advance in the stock can be ex- 
pected for some time to come. It will take at least six 
months after tariff revision is an accomplished fact to 
judge the full effect of it. For this reason it seems that 
Steel common will for some time move under the general 
influence of the market. 
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WANTED 


American Chicle, Pref. 

American Gas & Electric, Pref. 
American Caramel, Pref. & Bonds. 
Amer. Light & Traction, Com. 
Amer. Hardware Co. Stock. 
American Glue Stocks. 

Babcock & Wilcox. 

Butte Electric & Power Stocks. 
Balto., Chesapeake & Atlantic, Pref. 
Buffalo Gas. 

City Investing Co. Stock. 

Clyde Steamship Stock & Bonds. 
Cumberland Telephone & Telegraph Co. Stock 
Cripple Creek Central Ry., Pref. 
Conn. Ry. & Light, Com. & Pref. 
Celluloid Co, Stock. 

Casein Co. of America, Pref. 
Denver Gas & Electric. 

Detroit & Mackinac Railroad. 
Denver & Northwestern Elec. Rway. 
Eastern Steamship Stock & Bonds. 
Essex & Hudson Co. Gas. 

First Natl. Bank of Chicago. 
Gallatin Natl. Bank. 

Houston Oil Stocks. 

Internat. Traction Stocks & Bonds. 
Illinois Traction, Preferred. 

Kirby Lumber, Pref. 

Lincoln Gas & Electric 

National Sugar Pref. 

Niles-Bement Pond Co., 

N. Y. Life Ins. & Trust Co. Stock 
N. Y. Shipbuilding Stock. 

Parke Davis & Co. Stock. 
Sherwin, Williams, Com. and Pref. 
Stmmonds Hardware Co. 

Standard Paint, Com. 

Standard Screw, Stock & Bonds. 
Union Carbide. 

United Gas Improvement 
American Book 6s. 

Cleveland Electric Illum. 6s. 
Cleveland Cable 5s 1911. 

Cin., Richmond & Muncie Ist 5s. 
Danville, Urbana & Champaign 5s. 
Elec. Develop. Improv. of Ontario 5s. 
Gas & Electric Co of Bergen Co. 5s. 
Grand Rapids Edison 5s. 
Knoxville Gas 5s. 

Milliken Brothers 6s. 

Niagara Falls Power Deb. 6s 1911. 
St. Lawrence Securities Co. 4s. 
Toronto, Hamilton & Buffalo 4s. 

















Eglinton, Hammond & Andrews 


H. F. McCONNELL, Manager ' 


60 WALL STREET, NEW YORK 


Dealers in Investment Securities in all Parts of the United States. Quotations on request. 








FOR SALE 


Amer. Brake Shoe, Pref. & Com. 
Amer. Gas & Electric, Com. 

Amer. Chicle, Com. 

American Light & Traction Pref. 
Banque Franco-Americaine. 

Brooklyn City R. R. stock. 

Bordens Cond. Milk, Common. 

Barney & Smith, Com. and Pref. 
Chicago Subway 

Consolidated Coal, St. Louis, Bonds & Stock. 
Consolidated Coal of Baltimore. 

Chicago, Indianapolis & Louisville, Pref. 
Cramp Shipbuilding Stock. 

Canadian Screw Co. Stock. 

Central Union Telephone Co. Stock. 
Dominion Coal, Pref. 

Dow Tire Co. 

Duluth Superior Traction, Com. & Pref. 
Du Pont Powder Co., Com. & Pref. 
Elgin Watch Co. Stock. 

Empire Cream Separator Co. Stocks. 
Eastman Kodak Stock. 

Fort Wayne & Wabash Valley Traction Stocks. 
Fairmont Coal Co. Stock and Bonds. 
Guanajuato Power & Elec., Com. and Pref. 
Kirby Lumber, Common. 

Kirby Lumber Ctf. 2d Issue “‘C to G.”’ 
Lackawanna Steel. 

Natural Food, Com. and Pref. 
Oklahoma Gas & Electric Stocks. 
Proctor & Gamble Stock. 

Peck, Stow & Wilcox Stock. 

Pope Mfg. Co. 24, Pref. 

Rockville Centre Development Co. 

Royal Baking Powder, Pref. 

San Diego Cons., Gas & Electric Stock & Bonds. 
Singer Manufacturing Co. 

Safety Car Heat. & Lighting. 

Shawnee Lighting Co. 

Tri-City Ry., Pref. 

Terre Haute Traction & Light, Pref. 
Worcester Salt Co. 

American Caramel 4s. 

Buffalo & Lake Erie Traction 5s. 
Columbia Gas & Electric 5s 1927. 
Dominion Power & Transmission 6% Pref. Stock. 
Lacombe Electric 5s. 

Metropolitan Steamship 5s. 
Montgomery Light & Water Power 5s. 
Niagara Falls Power ist 5s. 

Ontario Power ist 5s. 

O’Gara Coal Co., Ist Mortgage 5s. 

Penn. Coal & Coke ist 5s 1932. 

Summit Co. Power 6s. 

Western Pacific 1st Mortg. 5s 1933. 
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Geo. P. Sehmidt, Albert R. Gallatin, J.P. Kellogg 
F. Gallatin, Jr.. Chas. H. Blair, Jr. 


Schmidt & Gallatin 


Bankers and Brokers 
STOCKS AND BONDS 


Bought and Sold on Commission 


Interest allowed on deposits 
Loans made on collateral security 
Members of the New York Stock Exchange 

Trinity Building, 111 Broadway, New York City 
SLATTERY & CO. 


INVESTMENT SECURITIES 
40 Exchange Place New York 


HAVE FOR SALE 


A Guaranteed 7% Industrial 


TO NET ABOUT 6%% 
Particulars to Investors on Request. 


THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 








Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A.de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
EDWIN B. DAY, Cashier. 


DIVIDEND NOTICE 


INTERNATIONAL PAPER COMPANY. 

A dividend of ONE-HALF of ONE PER CENT. 
on the Preferred Stock has been declared able 
October 15, 1908, to preferred stockholders of 
record at the close of Runiness at three P. M., “Octo 
ber 5, 1908, at which time the transfer books close 
for the annual meeting. and reopen on the morning 
of October 29, 1908. Ubecks mailed, 

HYDE, Secretary. 
MARKET CHRONOLOGY. 
Saturday, January 2. 

Stocks are strong. 

Monday, January 4. 

United States Supreme Court denies 
Government’s petition to review decision 
of the Federal Court of Appeals revers- 
ing $29,000,000 Standard Oil fine. 

Stocks break on Supreme Court's deci- 
sion on Consolidated Gas Co. 80-cent gas 
case, but partially recovered later. 

Congress votes $800,000 for relief of 
Italian earthquake sufferers. 

Tuesday, January 5. 

Stock market continues weak. 

Consolidated Gas breaks 13 points 
more. 

Government suit against the Harriman 
roads resumed in New York. 

The St. Louis-San Francisco 5 per cent. 
bonds offered by Speyer & Co. are over- 
subscribed. 

Wednesday, January 6. 

Stccks continue weak; some special- 
ties are strong. 

W. C. Brown was elected to succeed 
William H. Newman as president of the 
New York Central. 

St. Paul does not want the “Katy,” is 
a Chicago report. 

Receiver asked for Washington Life 
Insurance Co. 

Thursday, January 7. 
Stocks are strong; many securities 


make substantial gains. 
Kuhn, Loeb & Co. take $8,000,000 

















FIVE PER CENT. 
Short Time Investment Securities 


COMBINING 


Absolute Safety of Principal and Interest 


ATTRACTIVE INCOME 
CONVENIENCE IN FORM. These Securities being issuable 

















Option. 


299 Broadway 





in multiples of One Hundred Dollars. 
Nearly $40,000,000, including every loan made to this 
Company, has been met promptly upon the day of maturity. 


Send for Descriptive Booklet 


Manufacturers Commercial Company 
Capital $1,000,000 


To Mature at Purchasers’ 


New York City 








Burlington may buy Colorado Southern 
1st and 2d preferred stock. 

A. E. Grannis has been suspended from 
the Stock Exchange for a period of three 
years. 

Friday, January 8. 

Stock market irregular. 

Two small Consolidated Stock Exchange 
houses forced to wall by break in Con- 
solidated Gas. 

Congress rebukes President Roosevelt. 

United Cigar Manufacturing Company 
declares initial dividend of 1 per cent. 
on common. 

Denver & Rio Grande bond sale a suc- 
cess. 

Gold taken for export. 


WHEAT AND CORN. 

Bullish tendency is the foremost char- 
acteristic of the wheat market. It has 
been strengthened by the severe frost 
in the wheat States. The frigid wave 
struck the fields unprotected by snow 
and this has caused anxiety about the 
next winter-wheat crop. Activities, how- 
ever, are limited both on the bull and 
bear sides. 

Corn has also been strong on account 
of frost and in sympathy with wheat 
prices. 





POST’S FINANCIAL SUPPLEMENT. 


—The New York Evening Post on Dec 
31 issued a special financial supplement 
reviewing the financial and commercial 
events of 1908, and containing a fore- 
cast for the financial year 1909. For 
its comprehensiveness and views this 
was undoubtedly a most valuable con- 
tribution to the contemporary financial 
literature. The articles, all prepared by 
experts, were up to the high standard of 
financial conservatism and criticism for 
which the editorial policy of the finan- 
cial department of the Evening Post is 
justly famous. The review was a lit- 
erary as well as a practical digest for 
intelligent readers interested in financial 
and statistical information. The Evening 
Post is the recognized daily financial 
authority and this last effort is a crown- 
ing one of substantial benefit. 


CHANGE OF FIRM. 


—A letter has just been sent out by 
Frederic H. Hatch of 20 Broad St., an- 
nouncing that Mr. Arthur C. Badeau and 
Mr. Charles N. Daly have joined Mr 
Hatch as partners. The firm will be con- 
ducted under the name and style of 
Frederic H. Hatch & Co. 





RESOURCES. 
N. Y. State Bonds... ............. $317,750.00 
Municipal Bonds, N. Y. State..... 269,118.75 
First - aes on N. Y. City Real 
TET CRS 754,368.17 
Other stocks and Bonds 1,055,915.00 


Time Loans and Bills Purchased 2,596,969.19 
Vault and Fixtures............... 54,249.30 
Demand Loans....$5,830,064.27 

Cash on hand and 

in Banks ......4,491,650.64 10,321,714.91 
Accrued Interest 116,239.49 


$15,486,324.81 





December 31, 1908 : "4 





Chicago & Alton Railroad Company 3 per 
cent. bonds. 





COMPARATIVE STATEMENT OF DEPOSITS 


STATEMENT OF CONDITION 


Empire Crust Company 


MAIN OFFICE 
42 BROADWAY, NEW YORK 


Branch Offices; 487 FIFTH AVE., N. Y. 
Foreign Office: 9 NEW BROAD ST., LONDON, E. C. 


AT THE CLOSE OF BUSINESS, DECEMBER 31, 1908 


242 EAST HOUSTON ST., NEW YORK 


LIABILITIES. 
IIE sis és aca dgtantinns yicenss’ «0. $1,000,000. 
Surplus and Undivided Profits... 1,020,980.39 
Reserved for Taxes ............... 10,226.81 
Dividend (payable Dec. 81, 1908) 80,000.00 
DEPOSITS................ $13,425,117.61 


. $1,915,587.18 

. . - 3,195,465.56 
. : ° 3,551,035.57 

. . . + 6,184,955.78 
. . . 6,421,510.76 


13, 425, 417.61 


This Company is the Fiscal Agent of the State of New York for the Sale of Stock Transfer Tax Stamps 
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CURRENT QUOTATIONS 
























































wu. ¥. CITY R'Y & CONSOLIDATED PUBLIO UTILITIES QUOTATIONS. NEW YORK CITY BONDS. 
GAS CO. INACTIVE UNDER- The following quotations of gas, electric light, Quoted by Judson @ Wall, 10 Wall St., New York. 
pewer and railway securities are furnished by Due. Bid. Asked. 
LYING BONDS. Lamarche & Coady, No. 25 Broad Street, New 4%, May, "67, Int’c....-+.sseseeeee 11% 112 
quoted by J. K. Rice, Jr, & Co, $3 Wall Bia. asked. | ge, May’ ‘1, Intessscccccccccc, 108m 108% 
Street, N. Y. City. - on oo aetameen Gas Wks ist 6a, 1988... 95 98 Se es UE, asec cccccesscoes 102% 103 
. ° way & 7th Ave cons 6s, 1943.......-. 2 : Orcvcccccccsccceces 
Bleecker St & F Fy lst 4s 1960, J @J3 65 75 nas tte hn ok. a Mm oS i tee — 1 
gway Surf Ry lst 5th 1924....... J &J 102 106 .Butte Elec & Pow Co ist 5s, 1951.... 94 96% | 4s, Nov., '86, Regist.............00 101% 102% 
Bway & Tth Ave Cons Ss 1%3...J & D 100 104 *Cent Um Gas Co ist Gs, 1927........- 99 101 8%s, May, ‘66, Int’c... : 92% 92% 
Bway & 7th Ave 2d Sa, 1914...... J&J 8 102 *Conn Ry & L Co ist 4%s, 1961...... 100% 101 3%s, May, '64, Coupe 92% 92% 
Central Creasstowm Ry 66 1923...M& N 80 9% Den Gas & Bi Ce gen mig Ss, 1949... 90 92% Sis, May, ‘54, Regist 92% 92% 
Christopher & 10th St 4s, 1918...A4 20 60 70 Det City Gas Ce prier lien 6s, 1923... 100% 101% *és, Nov, ‘09, Rev.... 107% =: 102% 
Col & 8th Ave ist 5s 1993 ....... M&# 100 104 *Detroit Edison Co. ist 5s, 1933...... . 99 101 6a, Nev, 10, Rev.....ccccccccscscee 108% 104% 
Dry Oat aD rt, es . 1 4 : East Penna Rys Co ist 5s, 1936........ 15 85 —" ‘ 
5 _ *Equit G L Co cons w ist) 1983. 105 108 *Cou! 
424 Bt, Man & Bt N 6s, 1910....M 4&8 97 *101 nee G&eE Se. ist "ea ses. 9 100 pan en aegiebened, 
Lex Ave & Pav Ferry 6s, 1993...M 4&8 101 105 *Grand Rap Gas L Ce ist 6s, 1916.... 100 102 itt ait = 
Met Cresstowm 6s, 1920 .. -A&O 7 85 *K City (Me) Gas Co Ist 1923.... 96 98 
rr) Ave Ry Gens Sa, 1900.. M ‘ N 96 99 *Kings Co BL & P Ce ist 1987... 102% 104 MiSCELLANEOUS STOCKS. 
M4 Ave eeaungen Co P Ce +» 112 Fred Banfi Broad 
Sou Biv Ry Ge 1945............+- J&l & 865 cMadioon G &@ ist a. 1986... 108” 108 Qpeted_ by ie - oe, © Det &.. 
So Ferry Ry ist 5s, 1919 ....... A&0O 80 9 *Milw E R & L Co 4%, 1981........ 95 96% American Brake Shoe, pté 95 100 
Tarrytowa, WP @ M 6s 1928...M&8 70 98 *Milw E R & L Co cons 6s, 1926...... 102 © 105 American Chicle > Se. ae 190 
Third av Ry ist &e 1937.......... J&@J 10 112 *Milw L, H & T Co Ist 5s, 1929....... 100 ©= 108 Americas Chicle, ptd a cerereee, ae 100 
Mth St Crosstown Ry 6s, 199%....4 &O 75 85 *Mil G L Co Ist 48, 1987.........00+6. 92 92% | American Tobacco, common.......... 335 350 
th & 29th Bt Ctwa Ry 6s, 1998.A 40 25 *New Amst G Ce cens 5a, 99% 100% American Typefounde cman... 37 39 
Caion Ry ist 6s, 142 ........... FaaA % 100 | °N Y & BR G Co ist co 9° 102 lawless Gukeion ae. s 98 
Westchester Elec Ry 68 1943. J&I 7 30 °N Y & BR G Ge ist 6s, 102 108 Subeat & Wile PEE. .cccccces | = 
r ; A&O % %85 *Peoria G & EB Ce ist 5s, 99 101 Borden’s Con. Milk common ........ 12% 130 
J & JI 100 *104 *Peoria Light Co coll tr 5s, 88 92% International Silver pfd...... ph geeks 65 70 
= £ s — #108 2 BN = oe _ oom 99% Otis Elevator common............... 40 45 
@ J 101 *103 °St Jo Gas Co ist Se, 1987............ 98 98 ie te ieee 2 Ge” os 
&J 104 *%107 *St P G L Co gen mtg bs, 1944...... - % 97 ST IEEE Cores orc chsagexietetessnse 475 500 
&J 9% *100 *South L & T Co col tr 6s, 1948...... 82 Standard Oil ............+. emery a 
&s 87 *Byracuse Gas Ce ist 5 2,1946.......... 101 102% 
235 7% | gure eas Satie: By ae 
y cons 4s, 1961...... 
aN 99 *101 Am L & T Ce 6 pc cum pid stk.... 99 100 SHORT TIME INVESTMENTS. 
& N 104 *107 Am L & T Co com stock............ 119% 121% Furnished by Alfred Mestre @ Co., 63 Breadway, 
&D 102 *105 T-C Ry & L Co 6 pc cum pfd stk.. 83% 85% Bid. Asked. Yield. 
&D 9% 103 Tri-City Ry & L Co com atk........ 17% 20 Amer Cigar Co ‘‘A’’....... 97% 7% 5.10 
Peoria L Geo 6 p.c cum pfd stk....... 98 95 Amer Cigar Co ‘‘B’’........ 96% 96% 5.10 
Peoria L Co com &tk.......-.sssesseee 46% 48 Amer Telep & Teleg...... 100% 101% 4.10 
*Kings Co Blec Lt & Pr stock........ 125 128 we ws Pa beesece fre 106% 4.40 
peake adie 102% 103 3.90 
AMERICAN CITIES RAILWAY 2@ wand eswest tatwent. Chl, Rt Pacific ip 100% 1 < 3.50 
URITIES. Ex dividend. » &, IS. coccce 100% 10 4.40 
LIGHT COMPANY SEC Interborough Rap Transit, 97% 100% 498 
Quoted by Isidore Newman 4& Gons, 2 Broad &t. Interborough Rapid Transi 103% 104 4.20 
Bid. Asked. NEW YORK BANK QUOTATIONS. Lackawanna Steel Co..... 100% 101% 3.95 
Amer. Cities Ry. @ Lt. Co. pfa stk.. 89% 90% RIOD MNO, dodo sencdscace 101 101% 3.90 
Amer, Cities Ry. & Lt. Co. com stk.. 44 45 Revised by 8. H. P. Pell & Ce., 48 Bxchange Louisville & Nashville.... 100% 101% 3.95 
Birmingham Ry. & Bilec Co. 5s........ 102 102% Place, New Yerk. Michigan Central ........ 100% 101% 3.95 
Birmingham Ry., Lt. & P. Co. 4% 92% — Int. Int. New York Central ....... 100% 101% 4.00 
Birmingham Ry., Lt. & P. Co. rfg *103% Rate. Per. Bid. Ask. New York, N H & Hartf. 101% 101% 4.05 
Memphis St. Ry. Co. 68...........s000+ 4 — +» 10° M&2N 250 255 New York, N H & Hartf. 101% 102% 4.20 
Knoxville Traction Co. 6s......... 100 102 ++ 16 Bi-MJ 420 430 New York, N H & Hartf. 100% 101% 4.20 
Kaoxville Ry. & Lt. Co. 6s...... 95 *100 - 10 M&N 855 360 Norfolk & Western....... 100% 101% 4.00 
Little Rock Ry. & Elec. Co. rfg. 6s *105 § OJ 19 8 197 DEER. srcancsocceces 99% 100% 3.90 
Little Rock Ry. & Blec. Co. 5s........ — ’wRFéa@a 333 338 Southern Railway ........ 94% 95% 9.10 
Nashville Ry s Lt. coneel be. ie 99% 100% ° 7. s a a Tidewater x eaaiitiiaonell 100% 101% 5.70 
Nashville Ry. . Co. wig. @8.....0. es S) Westi 1&M und 
Nashville Ry. @ Et. Ca pfé.....-.-- 73COT4 Ja] % 2870 = cs 6 Uh. = 
Nashville Ry. & Lt. Co. com....... coe 38 34 Q-J is = 
o> is 563 3 400 AVERAGE PRICES. 
ee ‘ po Thomas Gibson. 
COTTON QUOTATIONS. verage daily prices of 23 Active Rails, 18 Ac- 
tive Industrials and 41 Rails and Industrials 
ELEOCTRIO LIGHT AND TRAOTION Renskeorf, Lyon & Co., 116 Broadway, N. Y. since December 31, and high and low prices for 
SECURITIES. Month. High. Date. Low. Date. Last bid. January and for 1909 were as follows: 
January ........ 9.10 8 8.94 1 9.08—.10 Date. 23 Rails. 18 Ind. 41 R. & I. Adv. Dec. 
Bid. Asked. February ....... os es i? oe 9.08—.10 Tawaary %....ccc00s Stock Exchange closed. 
Eglinton, Hammond & Andrews, @ Wall @., N.Y. OS eee 9.12 8 8.86 5 9.11—.12 ™ EE 100.57 i .26 a 
Amer Light @ Trae % | Ee yae 9.08 8 8.97 7 9.08—. 9 “ Dinsakaces 99.50 73.07 86.28 ~~ 2 
Amer Light @ Trae TEE csntchoannuc’ 9.12 8 8.87 5 9.11—.12 es Bit anid 98.55 72.18 85.36 i. Shae 
Amer Gas & Bllectrie (com June 9.00 4 9.00 4 9.04—.06 2 Bo vcccsece SED 72.23 85.39 -03 oe 
Amer Gas & Blectrie (pfé July 9.06 8 8.85 5 9.04—.06 sa ea 100.12 73.73 86.92 1.53 om 
Denver Gas & Blectrie August ite 8 8.73 5 8.95—.98 as ar 100.00 73.16 86.58 os, on 
Electrie ef September ..... 8.85 s et 4 8.84—.86 High in Jan ....100.57 75.22 87.89 oe ee 
CWERRE GEO Bic ccccccccccccccccecccce are 8.76 7 8.5 5 8.75—.76 Low in Jan ...... 98.55 72.18 85.36 re ie 
—— November ..... 8.72 “ 8.72 4 8.72—.74 High in 1909 ....100.57 75.22 87.89 eo ee 
*and interest. December ...... 8.74 8 8.60 5 8.72—.73 Low in 1908 ...... 98.55 72.18 85.36 on a 
AMERICAN SMELTING & REFINING. repeat the history of Goldfield Mohawk and jump from 


It is claimed by good authority that the Guggenheims around 50 cents per share to $20 in a short period. 
are no longer in full control of this company, that they However, the misguided comedian will find out that 
disposed of their controlling interest long ago and that after the recent collapse of the stock, it will be a hard 
control is now in the market. That means anyone who job to tempt many people to play his game again. At 
wants it, can get it by picking up the necessary number least not while the menacing shadow of George Graham 
of shares. Does this condition not warrant the con- Rice is over the whole scheme. 


clusion that the campaign started by T. W. Lawson a few 





months ago to boom the stock was only one of his tricks MANIPULATION EFFORTS IN THE COPPER MARKET. 
to enable the Guggenheims to get out of their large stock The end of the year has brought renewed efforts to 
holdings at a good price? If that were the case, then the galvanize the copper metal market and by this to boom 
Guggenheims have paid the expense of Lawson’s efforts copper stocks. They have, however, so far not been able 
to set a trap for the public. If the Guggenheims are to produce encouraging results. Overproduction goes 
really out of control, there will probably be no more div- on, while consumption remains poor. 

idends. To this may be attributed the constant weakness Reviewing the copper situation for the year, L. Vogel- 


of the stock. 





stein, of the large copper selling firm which bears his 
name, roughly estimates the output of refined copper in 


RAWHIDE ADVANCE AGAIN TAKEN UP. this country from domestic and foreign sources at about 
Nat C. Goodwin is again proffering his advice to buy 1,050,000,000 pounds, of which about $650,000,000 were 
Rawhide Coalition. The recent suddent drop of the shipped abroad, while 400,000,000 were kept in this 
stock from $1.40 to less than 40 cents a share has not country. He estimates that during 1908 400,000,000 
dampened the comedian’s enthusiasm, rather it has pounds of copper were consumed in this country, and 
added more spirit to it, for in his latest pronunciamento argues that this year’s production of copper has either 
he outdoes his former opinions that the stock is the gone into manufacture or been shipped to Europe. He 
best on the entire American Security list and is intrin- estimates that the 1909 output of copper is not going 
sically worth $5 a share, by stating that he expects it to to be less than 1,250,000,000 pounds. 
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ARE FAKE SCHEMES ON THE DECLINE? 
From the Louisville Courier-Journal, Jan. ist issue, by 
Louis Guenther, Editor Financial World. 

So long as greed to obtain big profits continues to in- 
fluence ordinary investors, we cannot, I should say, hope 
for any decadence in financial chicanery. At first glance 
this assertion may seem rather harsh and a libel on the 
average American’s intelligence, but there is no room 
for any other conclusion when an unbiased study is 
made of the facts bearing on the periodic development 
of financial frauds in this country. 

For proof of my deduction, I need but to call atten- 
tion to the present activity among disreputable promot- 
ers to swindle the public by some fraudulent investment 
scheme; a mining, oil or industrial proposition without 
any merit whatever behind it. 

While the newspapers in their news sphere have ac- 
complished good work in exposing financial frauds, their 
publicity has not brought any visible check to these 
fakes. As fast as one set of them are driven out of 
business, others quickly crowd upon the scene; the old 
hands, pulling new strings, are invariably found to be 
behind the new frauds. 

It is only by constant watchfulness that the public 
can be protected from the schemes to entrap, which the 
pirates of the underworld of finance constantly originate, 
as the public apparently displays a wilful carelessness in 
the investment of money. Barnum touched upon a real 
weakness in our human nature when he said that the 
average American won’t be happy until he is humbugged. 

And how true this is! Over twenty years ago some 
clever schemers originated the Fund W. swindle. This 
was a scheme to speculate on a safe and sure plan. The 
principle outlined was that where many speculators com- 
bine, their money was certain to influence the fluctuation 
of prices in their favor. It was a fraud and collapsed 
after the swindlers behind it got away with several mil- 
lions of dollars. The press of the country at that time 
devoted columns to the details of the swindle, yet the 
wide publicity given it did not prevent the operation of 
similar swindles later, for Fund W. was quickly followed 
by such notorious fakes as The Traders’ Syndicate; the 
E. 8S. Dean; 520 per cent. Miller and the Storey Cotton 
frauds. It was only after the legitimate Exchanges of 
the country organized to drive out such schemes was an 
end brought to them, but only so far as they related to 
stocks, grain and cotton. Like a hydra-headed monster 
the scheme made its reappearance with horse racing as 
its base for operation. Here it was carried on under 
the tutelage of such men as Arnold, Ryan, Maxim and 
Gay, who flourished like a green bay tree until the Gov- 
ernment put them all out of business by issuing fraud 
orders barring them from the use of the mails. 

All such schemes are dead now in that particular 
form, but very much alive in another shape. They now 
exist in selling stock in companies exploiting ventures 
in which untold wealth is to be made, but behind which 
there is no merit at all. It may be in oil, mining, or 
promoting some invention, in which the old hands may 
be found at work at present, and there they will re- 
main until some effective way can be devised to reach 
them. 

As an illustration, I will call attention to a gross ex- 
ample of the open defiance of the law by a notorious ex- 
convict who has had his hand in many swindles, to show 
that swindles are far from being on the decline. 

This particular individual, who is one of the cleverest 
confidence men who ever wore shoe leather, found out 
early in life through a penitentiary education that when 
he chose forging for an occupation he mistook his calling, 
since some of his associates in crime got more money in 
operating financial frauds without being molested by the 
authorities. He has been in business ever since, per- 
petrating one fraud after another. 

When the boom in Nevada gold stocks spread all over 
the country, this individual organized a fake trust com- 
pany, at the head of which was a disreputable Oregon 
gambler, and through it promoted innumerable fake 
mining companies, and by the sale cf such shares of 


stock swindled thousands of investors all over the coun- 
try. 

The fraud went by the boards, not an unusual thing, 
for an explosion is inevitable in such schemes; but when 
the exposure came it did not end the crooked promoter’s 
pernicious activities, but simply drove him into retire- 
ment until the scandal blew over. We find him now ex- 
ploiting another Nevada mining company, using as a 
blind the name and reputation of a celebrated comedian, 
and when that collapses, as usual, he wil! go into hiding 
until once again he can emerge safely with some other 
scheme. 

Yet this man is but one of the many whose reputations 
are no less spotted with crime, who are luring investors 
into buying their worthless securities, either through ad- 
vertising their fraudulent truck in such newspapers as are 
willing to open their columns to them, or glutting the 
mails with enticing literature. 

That it is possible for them to continue to ply their 
calling may be due to the broad interpretation by the 
authorities that a person has a right to develop any enter- 
prise by selling stock, so long as no fraudulent statements 
are made in connection with it. This permits of taking 
a hole in the ground, or for that matter, just simply a 
mining claim, capitalizing it for as many millions as the 
faker desires and selling the shares for whatever price 
he finds he can get. The same principle applies itself 
to drilling for oil, exploiting plantations, colonization 
schemes or promoting a patent. 

The authorities, it seems, don’t bestir themselves into 
repressive action until after proofs of specific fraud have 
been submitted to thm, and that usually occurs after a 
fraud has worked all the mischief possible. 

If these schemes at present are less in number than 
heretofore, it is not because they are on the decline, but 
they have suffered in common with all business from the 
prevailing hard times. With the revival of trade they 
will appear again in a hundred and one different forms, 
emerging from the darkest recesses of crooked finance to 
tempt the American people to put their spare cash into 
their clutches. 

I can only see hope for the elimination of these frauds 
in centralizing the supervision over them in the hands of 
the National Government, instead of dividing it among 
the forty-eight States and Territories, as then the pro- 
moters could not shift their operations from one state to 
another whenever they found the laws of one State too 
strict to comply with. 

While in one respect such authority is already vested 
in the Government through its sovereign right of exclud- 
ing from the mails those whom it believes are conducting 
a fraudulent business, its power has limitations. What 
is needed is a national law compelling all those who are 
interesting capital in ventures through the sale of stock, 
to file at Washington a complete financial statement 
which will show who are behind each company, what the 
property has cost them, for what the stock is sold, how 
much of it goes into company’s treasury for its develop- 
ment, and other legitimate but pertinent questions which 
could in the majority of instances be relied upon to show 
whether the proposition is a legitimate one or conceals a 
fraud. No offering of stock should be permitted until a 
Federal license for the purpose has been granted. 

Until such effective step has been taken it is needless 
to expect any falling off of fakes. As long as there are 
people willing to take chances to make from one hundred 
to one thousand per cent. profit on an investment of a 
few hundred, these fakes will continue to thrive in pro- 
portion to the country’s prosperity. 

Whatever changes may come will be in their character 
to meet the prevailing fancy of the public for some par- 
ticular class of investment. If it is for oil, the majority 
of fakes will be oil companies, for gold, for silver, for 
diamond mining, it will be those, and so it will run along 
with each period, developing some South Sea or Tulip 
bubble, only under another name. 

In the absence of any restrictive measure that will 
throttle financial frauds in their inception, instead of 
waiting until they have worked their mischief, we must 
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depend upon publicity and whatever retaliatory steps 
legitimate investment interests can devise to safeguard 
the public. ; 

This leads. us to offer another suggestion that would 
assist materially in preventing a great many from falling 
victims to’financial fakes. This suggestion is the valuable 
service banks throughout the country could furnish the 
public if they would establish departments through which 
the people in their locality could inquire into the legiti- 
macy of any investment proposition. 

The plan has been tried in one or two cities with great 
success, and it would go far in curtailing the evil effects 
of the many financial frauds, if there were such a depart- 
ment connected with every one of our banks. Just as 
soon aS we can educate the public to their danger the 
frauds will find it difficult to get enough money to pay 
big advertising, printing and postage bills, and by taking 
away from them what they live on—foolish people’s 
money—they can be quickly starved out. 

Much of this educational work, however, still remains 
to be done. 





CURB NOTES. 

—North Butte Extension, by which many credulous in- 
vestors have been hit hard, is now being revived to catch 
a new crop of those who never learn by their own ex- 
perience or that of others. This stock is now advertised 
as an investment of ‘‘wonderful possibilities.”” It was 
praised as such at the time the stock was marked up to 

2.50. When it dropped to about 10 cents the owners 
got a dose of the wonderful possibility of promoters to 
part the investor from his money. 

—Penn-Wyoming Copper, against which people have 
been repeatedly warned in these columns when it was 
put up to $1.00 a share, is now down to 10 cents a share, 
and the worst has yet to come. Investors in this stock 


ought-to sit down and read over the glowing prospectus, 
in’ which fabulous wealth was promised and then they 
will get an impressive lesson how bad some promoters 


are. 





ENCIRCLING THE WORLD. 

On the letter head of the Baldwin Syndicate, whose 
headquarters are in Chicago, bracketed in one corner to 
give it proper importance, is this sentence: “Owing to 
our extended banking facilities checks on any part of 
the United States and Canada will be accepted at their 
face value without exchange.” 

That is not unusual. We know fakirs who will accept 
checks without exchange on Kamchatka, Nigur, Abysin- 
nia, Helsingfest and Punta Arenas, at which point one can 
jump off the extreme southern edge of the North Amer- 
ican continent, if they are certain that the checks are 
good. They do not boast of extended banking facilities; 
all they want is to get their itching palms on good checks 
irrespective of where they hail from. 

It takes more than extended banking facilities to create 
values for investments, and the Baldwin Syndicate has so 
little of value to offer that it is not worth while for a 
sensible investor to waste any time over the Syndicate’s 
propositions. 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway, New York, 

Foreign cables bring news of improved feeling in spinning cir- 
cles, both on the Continent and in England, which has added 
much to the growing feeling of optimism regarding the near 
future of cotton values. Silver continues to advance in the far 
East, and the consequent increased purchasing power of China 
has begun to reflect itself in the Manchester markets, '!;where 
the trade outlook is reported to be better than for many months. 
The stocks of goods in the interior of China are low, and a 
continuation of a good demand from this quarter can reason- 
ably be expected. The feeling in Germany is also favorable, 
and it is said that the spinners there have passed through the 
worst. 











NEWS IN THE BANKING WORLD. 








The Mercantile National Bank is the 
latest acquisition to St. Louis’ financial 
field. The new institution will begin 
business on Jan. 14 with a capital stock 
of $1,500,000 and $500,000 surpius. The 
capital and surplus were taken from the 
surpius of the Mercantile Trust Co. of 


st. Louis, which wiil be reduced from 
>0,0UU, 414.54 LO O4,0UU,117.51. The stock 
ol the new bank wili be held by the 
mercantile Trust Co. through trusees in 
trust lor stockhoiders. ‘the officers ot 
ine uew Dank are as follows: rfrresident, 
restus J. Wade; vice-president, George 
Ww. Wiison; casnier, Kuward Buder. wi- 
reclors, vames &. Buller, raui srown, 
Vavid Hiseman, restus J. Wade, James 2 
Campvoeli, Willlam J. Kinselia, George of Jersey City. 
Ww. Wilson and L. UV. Dozier. 


The American Trust and Savings Bank 
ol Unlicago Das taken Over tne ><,UVUv,UuU The 
uepusits of the Mutual Bank, a proit- 
suaring concern. 


The deposits of the kmpire Trust Com- 
pauy at the close of business on Dec. Sl, 
ivUd, Was o16,420,11i.01. This 1s over 
L\wice as large as the deposits were on 
Dec. 1, ivui. Allhougu the kmpire 
irust Company was organized only tour 
years its growth in deposits Das been 
very rapid. 


The Trust Company of America state- 
ment shows substantial gains in all im- 
portant items, compared with the state- 
ment published five months ago. The de- 
posits have grown trom $2vU,00U,41/ on 
August 61 to $20,911,514, and what is 
mMOslt particusariy gratifying to the offi- 
Clais Of the company is that 94,UUU,UUU 
ol this gain was made in the last month. 
ine company’s surplus in excess of its 
capital stock of $Z,UvVU,UUU is now $6,261,- 
vuU, @ gain of dvv,VUU, notwithstanding 
tne diviaend which was paid a week agu. 

he total assets have increased from 
d2v,U1,1U4 lo g6u,624,171 since August 
oi and the cash heid trom }v,21(6,920 to 
21,446,U1Z. Its cash holdings are now 
over $1,0UU,UUU in excess of the 25 per 
cent. reserve which a national bank would 
have to carry against a volume of deposits 
held by the Trust Company of America. 





Proposals for Bonds. 


Dated January 4th, 1909. 


JERSEY CITY GOLD BONDS 


Interest, 426 per annum. 





BONDS EXEMPT FROM TAXATION 





Sealed proposals will be received by the Board of Finance of Jersey City, 
at its meeting to be held in the City Hall, Friday, January 15th, 1909, at 3 
o’clock P. M., when they will be publicly opened for the whole or — part 
of $1,300,000.00 Refunding Bonds (Coupon Bonds) to refund Maturing 
Said bonds are issued under the virtue of an Act entitled, 
‘‘An Act to authorize cities in this state to issue and dispose of bonds to take 
up and pay off other bonds about to mature, to pay which no funds have 
been otherwise provided.”’ 

rincipal of said bonds is payable on the First day of February, One 
Thousand Nine Hundred and Forty-nine, in gold coin of the United States 
of America, of the present standard of weight and fineness, and the interest 
at the rate of 4 per cent. per annum is payable in said coin semiannually on 
the First day of February and August of each year. 

Proposals should be enclosed in a sealed envelope and endorsed ‘‘Propo- 
sals for Refunding Bonds of Jersey City,’’ and handed to the Clerk of the 
Board of Finance in open meeting to be held Friday, January Fifteenth, One 
Thousand Nine Hundred and Nine, at 3 o’clock P. M., in the City Hall. 

Each bid must be accompanied by a certified check to the order of the 
City Treasurer of Jersey City for 2 per cent. of the par value of the bonds 
bid for, the amount of said check to be credited upon said bid if accepted, 
and will be returned forthwith if not accepted. No interest will be allowed 
on deposits, whether bid is accepted or not. 

Said bonds shall bear date of February First, One Thousand Nine Hun- 
dred and Nine, and shall be delivered on February First, One Thousand Nine 
Hundred and Nine, the purchaser paying any accrued interest on the bonds 
to the day of delivery. 

By resolution passed by the Board of Finance, January 4th, 1909, 
authorizing the issue of these bonds, a Sinking Fund was also created for 
the purpose of paying the principal of said bonds when due. 

The Board reserves the right to reject any or all bids if deemed for the 
best interest of Jersey City. 


onds 


By Order of the Board of Finance, 
FRANCIS GORMLEY, 
City Comptroller. 
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MARKET 


NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
ef America solicits the patronage of 


BANKERS AND BROKERS 


im communicating with their clients en 
shipboard. The principal transatlantic 
liners are new equipped with leng-dis- 
tance apparatus and can be reached at 


any time during their voyage. 


Full in- 


formatien may be had at all offices ef the 
Western Unien and Postal Telegraph Ces. 


or at the Head Office of 


Marconi Wireless 
Telegraph Company 


of America 


27 WILLIAM ST. NEW YORK 


Telephone, 5545 Broad 





NEW YORK STOCKS. 





Jan. 8, 1909 

High Low Close 
Allis-Chalmers pf........... 49 48 438 
Amalgamated Copper...... 84% 834% 838% 
BG TH Bike cc cc 00ck pcnsccsces 21% 21% 21% 
BOD GR Bhicdc oc cess ccccsece 73% 72% 78 
BED GOP Bocce ccccccscccceece 50% 49% 49% 
BE GE OB iviccdiins vases 109% 109 109% 
BED GeO GiB occ c cccccceccccccs 44% 48% 44 
PE ela cacaesepeneis 37 86% 87 
Am Ice Secs.........%..+..- 20 18% 20 
Am Locomotive............. 58 56% 56% 
Ge cbesescsccsess 2050 89% 87% 87% 
Am. Sm. S6C.........-.. +++ 81% 81 81% 
BE GI, dune co vtesscccescc 129 129 129 
BE TED Bisccescccccecescess 127% 126% 127 
Am Wool scesceseees 3054 8036 305% 
ADACONA.... «0.6.66 66 ce een ee 49% 49 49 
| REET peeeeere 100% 99% 99% 
BGO OB vik vnicciscwedenssccs 101% 101% 101% 
ID pcccnnisccsnena 110% 109% 109% 
Be Rik nck ccncsncscccs 111% 110% 110% 
I TE De oc svcdceccicss 71% 69% 69% 
Canadian Pacific............ 177% 176% 176% 
Cen Leather ................ 825% 31% 31% 
GD BH BR cccsessscccce 58% 67% 68 
Ge dkiitere ns swis 69% 69 69 
GES & GE Wocdcccccccccccces 9 8% By, 
8 ee eee 10% 10% 10% 
8 8 eer err 150% 149% 149% 
Se ssc nc cccccsececce 6% 6% 6% 
dS ee 454%, 42% 42% 
Ee 27% 25% 26% 
ES 68% 65% 66% 
Col South Ist pf............ 85% 844% 84% 
GP Gece ccvcescccncscecs 130% 127 127 
GOBER PB Biccccccccccccccccees 19% 18% 18% 
Pe ii iistk cs icescsus 180 179 179% 
TGR BT Gi ncteeccacccccecs 39%, 88% 88% 
Den & R Gr pf............. 82 80% 80% 
Distillers’ B....... ....seees 88 87%, 388 
BED ccccnssccssescccccnccevess 82% 382 82% 
BNP BOD BOs cadeccccceve-cess 49% 48% 49% 
Et Se ccnnncedccneces 157 156%, 157 


Cee eee mee eeeee 





Int Paper. .....scsceeseess «+ 12% 
Int Pump ......ceeseceeeee - 41% 
Intor-Met...........ccseeeees 18% 
Inter-Met pf........... sosee 48% 
BE GI occ ccccccd sdbcecs » 82% 
Blindness ocaceouniese 59 

Pe MP issncesrceccesansen 42% 
eo iihadescccccqncnapes 74% 
TOW BAe. ocsc..scccces 126% 
BR titindiccdecosebicees 75% 
Manhattan................+. 150% 
Marine ........ see 8% 
BS oes ccecccceccscsece 26% 
MS PBMDP.........-e000-- 159 

M KE & ToX,.........0eeeeeee 44% 
MK & Tex p ° 75 

Mo Pacific............ quae 12% 
BPN Tisece scccccccccess 0666 101 

Nat Lead.............0ese0e 79% 
OWES occ ces cccccccccnccecs 5% 
N Y Air Brake.............. 92 

Fe TD Gane eccccccccccsccee 129% 
fk 6 a eerrrerrr: 168% 
Nor & West............2.+6+ 87% 
North Pacific............++++ 14254 
Ont & West ..........5-.000. 48 

Pacific Mail................. 88% 
DOR BD... ccccccccccsccccse 184% 
POE. BOR 0 ices case ccccccss 104% 
Press S C........... 6600+0000 43 

Rep Steel.................00+ 26% 
RORGING 2.000 ccccccccccccccce 141% 
Rock Island................. 26% 
Rock Island Ipf............. 63% 
BE Br B Wocccccccccccccccoces 23% 
Southern Pacific............ 120 

Southern Pacific pf......... 121% 
BO TAP Discs ccecccccccces 27% 
Soutp By Co. pf............. - 68% 
Tenn Copper...............++ 484% 
Texas Pacific................ 86% 
Third Av~ RB R...........-++ 40%, 
BOS WR Be Woccccccccsccescess 48% 
Tol SLWDP .....-sseeeeeeee 72% 
Union Pacific............... 181% 
WO BED Bocce ccccceseg ce ctees 55 

US CTI Pipe "80% 
U 8 Rubber...............+ 84% 
U B Bteed. 2... eeeeee 58% 
DW BIO Bic ccccccccccccess 118% 
Utah Copper.......... poeees 46 

WER ine cnc ccccccccccgeccccs 19% 
Wabash pf............ese00 52 

Westinghouso.............-+ 86 

W Maryland................ 23% 
WE BD Becccccovccccscescess 68% 
Wheel & L Res........000000 12% 
Wis Central...............+. 87% 
Wis Cont pf .............000+ 72% 


1234 
40% 
16% 
45% 
30% 
bs 
41 
71% 
125 
75% 
150 


85% 
28% 
153 
43% 
14 
10% 
100% 
18% 
5% 
91% 
126% 
162 
86% 
141% 
47 
34% 
138% 
1038 
42% 
25% 
140% 
24 
61% 
22% 
118% 
121 
25% 
61% 


71% 


12% 
40% 
16% 
46 
81% 
58 
42% 
73% 
125 
15% 
150 
8% 
25% 
158 
4854 
14% 
71% 
100%, 
185% 
5% 
92 
128 
168% 
86% 
141% 
47% 
84% 
188% 
1038 
43 
25% 
141 
26 
63 
23% 
119 
121 
27% 
62% 
475% 
86% 
88% 
48% 
73 
180% 
55 
30% 
84% 
63 
113% 
46 
19% 
51% 
45 
23 
6334 
12% 
87 
72 
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LATEST Dividend Announcements. 


|| LATEST Dividend Dates. 


| LATEST i Report with Compari- 
| | LATEST “High” and ‘‘Low” Prices of 


Stocks. 


| LATEST Stock Issue with Plan and 


“Rights.” 


LATEST Short Term Note Issues. 


|| LATEST Court Decisions. 
| New Bond Issues. 


Correct Amount of Funded Debt. 


Deferred Dividends to Date. 


Receiverships. 
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BOSTON STOCKS. 
as 8, 1909. 
High Low 
Adventure Mining.................. 10 9, 
4m Pneumat Service............... 6% 6 
4m Pneu Service pf............... - 14% «14% 
American Telephone................ 127% 127 
American Woollen pr............... 94% 94h 
Arizona Commercial...... ......... 86% 386y 
Boston & Corbin.................... 22% 21 
Boston & Maine.................... 186 136 
Butte Coalition..................... 26% 26 
Calumet & Arizona.... oveccos tae 117% 
Copper Range Consolidated .. 81 80 
Daly-West Mining.................. 10 10 
Franklin Mining............... ... 16 16 
Greene Cananea.................... 12% 12% 
Isle Royale Mining................. 24% 24 
La Salle Mining.................... 144% «=14Y 
Mass Gas pr..................000.0- 90% 89% 
Miami Mining...................... 16% 18% 
Mohawk Mining.................... 70% 70 
North Butte Mining................. 8354 80% 
Old Dominion Mining.............. 5654 +564 
Parrot Mining...................... 29% 29% 
Quincy Mining...................... 94 94 
Rhode Island Mining.............. 5 5 
Shannon Mimning.................... 17% 17% 
Superior Mining.................... 8446 841 
Superior & Pitts Mining........... 17% «17% 
Tamarack Mining.................. 80 80 
Trinity Mining..................... 17 16% 
United Pruit........................ 130% 180% 
United Shoe Machinery............ 60% 604 
U 6 Sm, Ref & M...............000. 46%, 455% 
U 8 Sm, Ref & M pr................ 46 
Utah Consolidated.................. 4544 45% 
Wyandot Mining................... 2% 23; 


Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 20 Broad St. 


Rate. Bid. 
Albany & Susquehanna........... 9 220 
Cecccccccecece 3 70 
Sepnesseone 6 14 
Augusta & Savannah ....... ...... 6 112 


Occcccccccccccccoccces 4 97% 
Boston @ Albany ................ 8 220 
Boston & Lowell ................. 8 220 
Boston & Providence ............. 10 39=— 295 






Rensselaer & eee 
Rome @ Clinton .......... 


Rome, Watertown & Ogden 
Rutland & Whitehall 
& Schen 





Asked. 


80 
150 
118 
101 
230 
230 
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KANSAS CITY SOUTHERN. 

The securities of this railroad have become more 
active and occupy now a more prominent position on the 
speculative stage since James J. Hill has acquired the 
Colorado & Southern railroad for his long contemplated 
outlet for his northern railroads to the Gulf. Mr. Hill 
has for years maintained the view that grain from the 
Northwest destined for Europe could be shipped cheaper 
from the Texas ports than from the Atlantic ports. If 
this theory is correct and the belief is almost general 
that it is, it follows that it will also be advantageous to 
ship winter wheat to Europe via the Texas ports and this 
explains fully the present great interest in the Kansas 
City Southern and Missouri, Kansas & Texas, the two 
other big railroads tapping the winter wheat territory. 

The Kansas City Southern is a creation of Mr. Arthur 
B. Stillwell, the builder of the Kansas City, Mexico & 
Orient, which is destined to become one of the most im- 
portant transcontinental lines. Mr. Stilwell has been 
euchred out of the Kansas City Southern by “High 
Finance” tricks and therefore has surrounded his new 
line with safeguards to prevent a repetition of his experi- 
ence in connection with the Kansas City Southern. 

Months before the Kansas City Southern securities 
have become active in the market—and its stock could 
be had at very low prices—the common stock was ob- 
tainable around 18 and the preferred around 45—the 
Financial World called attention to them as a good at- 
tractive speculative investment and is gratified to notice 
that events have borne out the correctness of this view. 
At present the preferred stock appear still cheap, and 
in view of the safety of its 4 per cent. dividend ought in 
due time see a price of 80, at which it will still net in- 
vestors 5 per cent. This must be considered a good in- 
come from a railroad investment. 

Brokers of late have also began to call the investing 
public’s attention to the Kansas City Southern securities. 
First among them was Von Frantzius & Co., one of the 
best known western members of the New York Stock Ex- 
change, who recently issued an interesting market letter 
on the position of the Kansas City Southern. In that 
interesting market letter, Von Frantzius & Co. says: 


The Kansas City Southern occupies an important strategic 
position in that it affords the shortest route under single own- 
ership from Kansas City to tidewater at Port Arthur, Tex. The 
advantages of the Gulf over the Atlantic seaboard as an outlet 
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The subscriber to the 


Moody Manual Monthly Service 


has before him complete and accurate /n/for- 
mation which enables him to tell 








| AT A GLANCE 





the class and standing of securities deserving 
the confidence of a sound and profitable 
investment. 

In use by thousands of the most progress- 
ive banks, bond dealers, corporations and 
Private Investors everywhere. 

Subscription to the Monthly Service costs 
no more than the former price of Moopy’s 
MANUAL alone and Jncludes the Manual in 
Full Russia, for the current year. 





Price $712.00 per year PROTECTION 
in advance - 
PROFIT ' 











Let us send you a Specimen copy of the 
MONTHLY GUIDE. 


MOODY MANUAL CO. 
33 BROADWAY NEW YORK CITY 





ical position of the road assures it a full share of the rapid in- 
crease in traffic which is sure to develop. The growth of traffic 
and earnings of the property which has already taken place has 
been remarkable, gross increasing no less than 81.01 per cent. 
from 1901 to 1907, while net made the phenomenal increase 


are rapidly impressing themselves upon the Southwest and Mid- 
dle West. With the opening of the Panama Canal these ad- 
vantages will become still greater. The geographical and phys- 


of 182.39 per cent. 











ENORMOUS GOVERNMENT 
BORROWINGS. 
Over a Billion Dollars Loans In 
Sight. 

The coming year will in its first few 
months already bring quite an enormous 
demand on the money markets by gov- 
ernments. First will come the Russian 
loan of $225,000,000. This will, in cer- 
tain respects, be the most remarkable of 
the $8,600,000,000 of Russian securities, 
because of its having bee& proposed in 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 

ARTHUR E. SWANSON, Barlow, N. D. 











Douma and there considered and passed 
upon favorably as a condition of being 
acceptable to the financial centers of 
Western Europe. Almost simultaneous- 
ly are two other significant loans of 
$75,000,000 each by Argentina and 
Brazil. 

Among European nations, outside of 
Russia, Germany has a deficit which may 
not easily be provided for in the year 
to come out of increased revenues. If a 
loan of $25,000,000 be assumed for her 
needs, that will bring the total already 
indicated to $400,000,000. 

The British Treasury will probably 
need as much as $50,000,000 Irish land 
bonds to carry out the provisions of that 
measure. Furthermore, it has at dif- 
ferent times been intimated that one of 
the results of the Balkan unrest would 
finally be the issue of some public loan, 
guaranteed by the concert of powers. 

As much as $200,000,000 has been 
mentioned as necessary to meet the re- 
quirements of that situation. Then, 
again, the federalization of the South 
African States under one central govern- 
ment will probably involve some reor- 
ganization of public finances and some 
further issues. 

France will also come into the mar- 





Comparing 1901 with 1908, the latter be- 
ing so unusually trying railroad year, gross and net scored 
increases of 63.25 per cent. and 119.60 per cent., respectively. 


ket wit a $400,000,000 loan. This 
will bring the loans up to over one bil- 
lion dollars. 





BIG WESTERN BOND SALE, 

One of the largest single transactions 
ever financed by a Chicago syndicate is 
the refunding of the Commonwealth- 
Edison Company of that city $10,000,000 
5 per cent. first mortgage gold bonds 
have been sold to a syndicate of Chi- 
cago bankers composed of the Illinois 
Trust & Savings Bank, the Merchants’ 
Loan & Trust, the Northern Trust, the 
First Trust & Savings Bank, the Harris 
Trust & Savings Bank, N. W. Halsey & 
Co., and Russell Brewster & Co. 


Consolidated Gas Co. 


An analysis of the effect of the 
eighty cent gas law upon the 
securities of this corporation 
is given in the weekly market 
letter of January 9th. Alimited 
number of copies have been re- 
served for free distribution. 





THOMAS GIBSON 
Corn Exchange Bank Bldg., New York City 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D77 and 
D83, due January 1, 1909, upon pre- 
sentation at the office of the Company. 


IMAGINATION IN FINANCE. 

The credulity with which Wall Street 
believes in every rumor, no matter how 
ridiculous or even insane it may appear, 
gives a financial writer in a western pa- 
per occasion to comment on the wild 
and imaginative power of speculators as 
follows: 

“And yet it is insisted that finance is a 
dismal science, that imagination has no 
part in it! The wildest poet—or idiot, 
preferably the imbecile—cannot imagine 
the things that are imagined in finance. 
Instead of the Bourse being a school for 
realists it is an institution which breeds 
hordes upon hordes of wild-eyed roman- 
ticists. Zola, in gathering material for 
“L’Argent,” was overwhelmed by the ro- 
mantic character of his study. He, the 
father of modern realism, found it quite 
impossible to master his subject, and 
the Goncourts, in their famous but pain- 
ful Journal, record Zola as saying that 
for the first time he permitted a manu- 
script to go to press feeling that he had 
not comprehended his theme. And 
“Money” is the most dramatic and ro- 
mantic of Zola’s novels. It is not at all 
Zoalesque.”’ 





GEO. B. CALDWELL WRITES 
BOOK ON TRUST COMPANIES. 
George B. Caldwell, manager of the 

board department of the American Trust 

& Savings Bank, has written an instruc- 

tive brochure, “The Functions of a 

Trust Company.” The title is explana- 

tory of the contents. Mr. Caldwell notes 

that approximately 2,000 trust compa- 
nies are to-day in active operation in the 

United States, with gross assets of near- 

ly $4,000,000,000. Their amazing growth 

and multiplication has not only very 
materially strengthened the financial 
and banking fabric of this country, but 


Ask for our Statistical Cards on the 
Leading Industrial and Railroad Stocks 


Ground Floor (New) Corn Exchange 


196 Bank Building 
La Salle Street Chicago 


VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS : 
A Safe 6%% Investment 


SCHWARZSCHILD f° 
& SULZBERGER J 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $s00 
have been retired within the last two years. ais atic 
The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 
Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 











it has aroused the live interest of finan- 
ciers and bankers of every progressive 
country. Many foreign governments have 
sent their trained experts to this coun- 
try to make exhaustive studies of the 
Trust Company in all its aspects—a com- 
pliment of which we may well feel 
proud. The result is that our trust com- 
panies are among those most advanced 
in methods. 


NO DISCRIMINATION HERE. 
In the trial of the notorious get-rich- 
quick man, Cardenio F. King, of Boston, 


who was one of the fakirs whom the 
Financial World began to expose several 
years ago, all witnesses testified that 
they have sent him money, but never 
have received anything back. King 
started out to rob, and succeeded well. 
What his many victims found out only 
last year, and too late to do them any 
good, they could have found out four 

years ago by reading the Financial 
| World, in which the real vulture charac- 
ter of King was described. 








Standard Oil has been booted out of 
Missouri—at least constructively. It is 
likely therefore that Standard Oil will 
be put to the trouble of finding one more 
dummy for its work in that state. 





BOND CALL 


Notice of Redemption of 
Bonds of 
Cascade County, Montana 


NOTICE IS HEREBY GIVEN to all 
owners and holders of Cascade County, 
Montana, Funding Bonds of issue of Janu- 
ary Ist, 1889, bearing interest at the rate 
of 6% per annum, numbered from 51 to 60 
inclusive, due and payable atthe Chase Na- 
tional Bank in New York City, on January 
Ist, 1909, that within thirty days from 
date of this notice, Cascade County will pay 
and redeem all of said Bonds as abeve de- 
scribed upon presentation to the Chase 
National Bank in New York City, and 
notice is also given that all of said Bonds 
will cease to draw interest on the expiration 
of 30 days from the date of this notice, 
whether presented for payment or not. 

By Order of the Board of County Com- 
missioners of Cascade County, State of 


Montana 
DAVID M. WOOD, 

County Clerk and Clerk to the Board of 
County Commissioners. 











Dated at Great Falls, Montana, 
December 15, 1908. 








Unparalleled Subscription Offer 


All Three ¢ 4 50 


For Only 


OR this amount, provided it is sent during January, we will send the 
FINANCIAL WORLD and Moody’s Magazine for one year, and 
include John Moody’s Art of Wall Street Investing. Ordered sepa- 

rately, the FINANCIAL WORLD costs $4, Moody’s Magazine $3, and 
Moody’s Art of Wall Street Investing $1, or $8, which you receive for prac- 
tically one half the price. The FINANCIAL WORLD it is unnecessary to 
describe. Each issue advertises itself better than anything we might say. 
Moody’s Magazine is a very interesting and popular investor’s monthly maga- 
zine, each number containing over 100 pages, without a dull line in any of 
them ; while Moody’s Art of Wall Street Investing (a cloth bound book) will 
leave the reader, after he has perused the logical advice it contains, a better 
student of sound investments. Our offer is good enough for us to guarantee 
satisfaction or we will refund the money. 


Subscription Department The Financial World 
18 Broadway, New York 
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